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THE FEDERAL FARM LOAN ACT. 



AN ACT To provide capital for agricultural development, to create standard forms Purpose, 
of investment ba^ed upon farm mortgage, to equalize rates of interest upon farm 
loans, to furnish a market for United States bonds, to create Government depos- 
itaries and financial agents for the United States, and for other purposes. 

Be it enacted ly the Senate and House of Representatives of the JJnited 
States of America in Congress assemhled, That the short title of this |a?5'Lqln Act. 
Act shall be "The Federal Farm Loan Act." Its administration shaU j„;|^™'|^^^" Lom 
be imder the direction and control of the Federal Farm Loan Board Board. 
hereinafter created. 

DEFINITIONS. 



First mortgage de- 
fined. 



Sec. 2. That wherever the term "first mortgage" is used ia this 
Act it shall be held to include such classes of first Hens on farm lands 
as shall be approved by the Federal Farm Loan Board, and the 
credit instruments secured thereby. The term "farm loan bonds" 
shall be held to include all bonds secured by collateral deposited j-^j.^ j^^ jj^^^g 
with a farm loan registrar under the terms of this Act; they snail be defined. 
distiuguished by the addition of the words "Federal," or "joint 
stock," as the case may be. 



FEDERAL FARM LOAN BOARD. 



Sec. 3. That there shall be established at the seat of government 
in the Department of the Treasury a bureau charged with the execu- 
tion of tms Act and of aU Acts amendatory thereof, to be known as 
the Federal Farm Loan Bureau, under the general supervision of a 
Federal Farm Loan Board. 

Said Federal Farm Loan Board shall consist of five members, 
iucluding the Secretary of the Treasury, who shall be a member and 
chairman ex ofl&cio, and four members to be appointed by the Presi- 
dent of the United States, by and with the advice and consent of the 
Senate. Of the four members to be appointed by the President, not 
more than two shall be appointed from one political party, and all 
four of said members shall be citizens of the United States and shall 
devote their entire time to the business of the Federal Farm Loan 
Board; they, shall receive an annual salary of $10,000 payable 
monthly, together with actual necessary traveling expenses. 

One of the members to be appointed by the President shall be 
designated by him to serve for two years, one for four years, one for 
six years, and one for eight years, and thereafter each member so 
appointed shall serve for a term of eight years, unless sooner removed 
for cause by the President. One of the members shall be designated 
by the President as the Farm Loan Commissioner, who shall be the 
active executive officer of said board. Each member of the Federal 
Farm Loan Board shall within fifteen days after notice of his appoint- 
ment take and subscribe to the oath of office. 

The first meeting of the Federal Farm Loan Board shall be held 
in Washington as soon as may be after the passage of this Act, at a 
date and^ace to be fixed by the Secretary of the Treasury. 



Federal Farm Loan 
Bureauestablished. 



To consist of five 
members, including 
Secretary of Treasury 
(ex officio), to be ai>- 
pointed by the Presi- 
dent. 



Bipartisan; must be 
citizens, and devote 
entire time. 

Salaries and expenses. 



Terms of olEce. 



Designate Farm 
Loan Commissioner. 



Oatli of office to be 
talcen within 15 days. 

First meeting must 
be held in Washington. 



4 Sec. 3. THE FEDERAL FARM LOAN BOARD. 

a^^Stof^Si^Sth^? No member of the Federal Farm Loan Board shall, during his 
banking or mortgage continuance in oflB.ce, be an ofl&cer or director of any other institution, 
interests. association, or partnership engaged in banking, or in the business of 

making land mortgage loans or selling land mortgages. Before 
entering upon his duties as a member of the Federal Farm Loan 
Oath taken. Board each member shaU certify under oath to the President that he 

is eligible under this section. 
flikdT'aeftesWmf '^^^ President shall have the power, by and with the advice and 
y e esi en . ^^j^ggj^^ q£ ^j^^ Senate, to fill any vacancy occurring in the membership 
of the Federal Farm Loan Board; if such vacancy shall be filled 
during the recess of the Senate a commission shall be granted which 
shall expire at the end of the next session. 
farm%m regist?ar°tor The Federal Farm Loan Board shall appoint a farm loan registrar 
eadi district, feod-teA in each land bank district to receive applications for issues of farm 
bS^ffiSiners. loan bouds and to perform such other services as are prescribed by this 
Act. It shaU also appoint one or more land bank appraisers for each 
land bank district and as many land bank examiners as it shall deem 
ciaL" n?>t''to?OTSfed to necessary. Farm loan registrars, land bank appraisers, and land 
otie^institutions, des- bank examiners appointed under this section shall be public officials 
"^^ ' and shall, during tlieir continuance in office, have no connection with 

or interest in any other institution, association, or partnership en- 
gaged in banking or in the business of making land mortgage loans 
Temporary employ- or Selling land mortgages: Provided, That this limitation shall not 

ment for special -work ,=■ °i°ji_j.i-ujj. -ixJ • i 

allowed. apply to persons employed by the board temporarily to do special 

work, 
saiari^andemenses The Salaries and expenses of the Federal Farm Loan Board, and 

paid by United States. , « , ■ a. ^ j ■ ^.i • j i j.t_- j.- 

Boardtofixcompen-oi farm loan registrars and exammers authorized under this section, 

^sSerst^bt'^'^Sd^y ^^^^ ^® P^^*^ "^ *^® United States. Land bank appraisers shall 

Frapeotiveiand banks, receive such Compensation as the Federal Farm Loan Board shall fix, 

and shaU be paid by the Federal land banks and the joint stock land 

banks which they serve, in such proportion and in such maimer as the 

Federal Farm Loan Board shall order. 

Board may enapioy The Federal Farm Loan Board shall be authorized and empowered 

tiVetee. '^^" to employ such attorneys, experts, assistants, clerks, laborers,, and 

other employees as it may deem necessary to conduct the business 

in^a^S'^pakfby ^^ ^^^^ board. All Salaries and fees authorized in this section and 

United States. not Otherwise provided for shall be fixed in advance by said board 

and shall be paid in the same manner as the salaries of the Federal 

ext^^l'frqm p™ ^^"^ ^^an Board. AH such attorneys, experts, assistants, clerks, 

visions of civii-serrioe laborers, and other employees, and aU registrars, examiners, and 

^' appraisers shall be appomted without regard to the provisions of the 

Act of January sixteenth, eighteen hundred and eighty-tly?ee (volume 

twenty-two, United States Statutes at Large, page four himdred and 

three), and amendments thereto, or any rule or regulation made in 

President mayjteoe pursuance thereof: Provided, That nothing herein shall prevent the 

^i^.^ in c ass e ppggj(jgQ^ from placing said employees in the classified service. 

Federal land banks Every Federal land bank shall semiannually submit to the Federal 
to%S^am^nyFarm Loan Board a schedule showing the salaries or rates of com- 
^id™to ™fflrara ^and pensation paid to its officers and employees. 

employees. 

aiSu"irep™uos°^k- . ^he Federal Farm Loan Board shall annually make a full report of 
er of the House. its operations to the Speaker of the House of Representatives, who 

shall cause the same to be printed for the information of the Congress. 
rep.Ss°rf*^n^tioro^f ^he Federal Farm Loan Board shaH from time to time requh-e 
land banks to be made examinations and reports of condition of all land banks established 
to^ tor an pu - yj^^jgj. .(.j^g provisions of this Act, and shaU publish consolidated state- 
Board must require ments of the results thereof. It shall cause to be made appraisals 
S^i^e'^oS of farm lands as provided by this Act, and shall prepare and publish 
^n tables to be pub- amortization tables which shall be used by national farm loan asso- 
ciations and land banlis organized under this Act, 
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The Federal Farm Loan Board shall prescribe a form for the state- ,oS^S'of%ondf- 
ment of condition of national farm loan associations and land banks tion; require quarterly 
under its supervision, which shall be filled out quarterly by each"^^^"' 
such association or bank and transmitted to said board. 

It shall be the duty of the- Federal Farm Loan Board to prepare y^Bi^etins^ofinfom^ 
from time to time bulletins setting forth the principal features of this anddistributed show- 
Act and through the Department of Agriculture or otherwise to dis- timtiou™^^fi?i™?n- 
tribute the same, particularly to the press, to agricultural journals, i„g™"°^^ ^Znlne^ 
and to farmers' organizations; to prepare and distribute in the same farm-ioanassociations. 
manner circulars setting forth the principles and advantages of amor- 
tized farm loans and the protection afforded debtors under this Act, 
instructing farmers how to organize and conduct farm loan associa- 
tions, and advising investors of the merits and advantages of farm .investors to te ad- 

1 'it J i J- • i • -J. J- J.- -J i- j; j.i_ vised of merits and ad- 

loan bonds; and to disseminate m its discretion.imormationior the vantages of farm-ioan 

further instruction of farmers regarding the methods and principles mSho\is^SfioopSa™t 
of cooperative credit and organization. Said board is hereby author- credit to be explained. 
ized to use a reasonable portion of the organization fund provided in madf aranltS. ' " " "^ 
section thirty-three of this Act for the objects specified m this par- 
agraph, and is instructed to lay before the Congress at each session Further appropria- 
its recommendations for further appropriations to carry out said coSgrlss'SnMded. 
objects. 

FEDERAL LAND BANKS. 

Sec. 4. That as soon as practicable the Federal Farm Loan Board ^umtedstatestobedi- 
shaU divide the continental United States, excluding Alaska, into nine to^inciudl' a ftS 
twelve districts, which shall be known as Federal land oank districts, tionai part "'a state. 
and may be designated by number. Said districts shall be appor- jeitrmM'to'lrSi-ioan 
tioned with due regard to the farm loan needs of the country, but no '^^^■ 
such district shall contain a fractional part of any State. The 
boundaries thereof may be readjusted from time to tune in the dis- 
cretion of said board. 

Tbe Federal Farm Loan Board shall establish in each Federal land b^lne^totricf'^ 
bank district a Federal land bank, with its principal ofiice located in 
such city within the district as said board shaUdesignate. Each Federal of city whSe'iorat^** 
land bank shall include in its title the name of the city in which it is 
located. Subject to the approval of the Federal Farm Loan Board, 
any Federal land bank may estabhsh branches within the land bank Branches. 
district. 

Each Federal land bank shall be temporarily managed by five Temporary manage- 
directors appointed by the Federal Farm Loan Board. Said directors iSent b™ded"dk^ 
shall be citizens of the United States and residents of the district. ""'^• 
They shall each give a surety bond, the premium on which shall be 
paid from the funds of the bank. They shall receive such compen- saUonS'^dioM™^! 
sation as the Federal Farm Loan Board shall fix. They shall choose cers. 
from their number, by majority vote, a president, a vice president, a 
secretary and a treasurer. They are further authorized and empow- 
ered ta employ such attorneys, experts, assistants, clerks, laborers, 
and other employees as they may deem necessary, and to fix their May employ ade- 
compensation, subject to the approval of the Federal Farm Loan g™||ti^°^f = ^ «"°- 
Board. 

Said temporary directors shall, under their hands, forthwith make ^ Must make orgarn- 
an organization certificate, which shall specifically state: Soiude-^" '^'^*°' *" 

First. The name assumed by such bank. Name assumed. 

Second. The district within which- its operations are to be carried prScf ifomji^ ""'^ "' 
on, and the particular city ia. which its principal oflace is to be located. '^^ ° ™" 

Third. The amount of capital stock and the number of shares into ^^^^^^^^ ^^"^^ '"™- 
which the same is to be divided: Provided, That every Federal land ^ ^^^' 
bank organized under this Act shall by its articles of association per- 
mit an increase of its capital stock from time to time for the purpose . increase of stock for 
of providing for the issue' of shares to national farm loan associations bommws?' ^^''^ *° 
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and stockholders who may secure loans through agents of Federal 

land banks in accordance with the provisions of this Act. 

ca?e'"^S''°bo '^my Fourth. The fact that the certificate is made to enable such persons 

acknowledged, authen- to avail themselves of the advantages of this Act, The organization 

to'^o^sto^to^be certificate shall be acknowledged l)efore a judge or clerk of some 

Kublfota^^il,r° co^* of record or notary pubhc, and shall be, together with the 

■ acknowledgment thereof, authenticated by the seal of such court or 

notary, transmitted to the Farm Loan Commissioner, who shall record 

and carefully preserve the same in his office, where it shall be at all 

times open to pubhc inspection. 

cw^inor'^atton The Federal Farm Loan Board is authorized to direct such changes 

certificate. ^q qj. additions to any such organization certificate, not mconsistent 

with this Act, as it may deem necessary or expedient. 
coSSItr^* * ^°*^ Upon duly making and filing such organization certificate the ba,nk 
shall become, as from the date of the execution of its organization 
certificate, a body corporate, and as such, and in the name designated 
With powers to- j^ ^]^g organization certificate, it shall have power — 
Adopt and use seal. First. To adopt and use a corporate seal. 

Have succession. Second. To have succession until it is dissolved by Act of Congress 

or under the provisions of this Act. 

Contract. rjr^^^ rj,^ ^^^^ COUtractS. 

Sue and defend. Fourth. To suc and be sued, complain, mterplead, and defend, in 

any court of law or equity, as fully as natural persons, 

t^^l°^^^^^' Fifth. To elect or appoint directors, and by its board of du-ectors 

to elect a president and a vice president, appoint a secretary and a 

Require bonds. treasurer and other officers and employees, d!efine their duties, require 

bonds of them, and fix the penalty thereof; by action of its board of 

erS^^."^"*" ^^ directors dismiss such officers and employees, or any of them, at 

pleasure and appoint others to fill their places. 
idte^Sethod^to'etOTk Sixth. To prescribe, by its board of directors, subject to the super- 
tea^™ eiectioi of°di- vision and regulation of the Federal Farm Loan Board, by-laws not 
bmSlssT^diwfedf^*' inconsistent with law, regtdating the maimer in which its stock shall 
be transferred, its directors elected, its officers elected or appointed, 
its property transferred, its general business conducted, and the 
privileges granted to it by law exercised and enjoyed. 
powOTs^'nec^M^^for Seventh. To exercise, by its board of directors or duly authorized 
conduct of business, officers Or agents, subject to law, aU such incidental powers as shall 

be necessary to carry on the business herein described. 
isIKribS'b^^fMm After the subscriptions to stock in any Federal land bank by 
loan associations, per- national farm loan associations, hereinafter authorized, shall have 
rTtoJ^be'^h^^n reached the sum of $100,000, the officers and directors of said land 
and take over manage- bank shall be chosen as herein provided and shall, upon becoming 
duly qualified, take over the management of said land bank from the 
temporary officers selected under this section. 
niJ|'m°nSSib^rs'x The board of directors of every Federal land bank shall be selected 
l^soolations 'ttoe' a^ *^ hereinafter specified and shall consist of nine members, each holding 
pointed by i'arm Loan office for three vcars. Six of said directors shall be known as local 
"*■ directors, and shall be chosen by and be representative of national 

farm loan associations; and the remaining three directors shall be 
known as district directors, and shall be appointed by the Federal 
Farm Loan Board and represent the pubhc interest. 
Notice of election of At least two months before each election the Farm Loan Commis- 
of*noSi^foiS'**pre- sioner shall notify each national farm loan association in writing that 
scribed. guch election is to be held, giving the number of directors to be 

elected for its district, and requesting each association to nominate 
one candidate for each director to be elected. Within ten days of 
the receipt of such notice each association shall forward its nomina- 
tions to said Farm Loan Commissioner. Said commissioner shall 
prepare a hst of candidates for local directors consisting of the twenty 
persons securing the highest number of votes from national farm loan 
associations making such nominations. 



Sbo. 5. CAPITAL STOCK OF FEDERAL LAND BANKS. 7 

At least one month before said election said Farm Loan Commis- 
sioner shall mail to each national farm loan association the list of 
candidates. The directors of each national farm loan association shall dto^taS!™'*^^"^"^ 
cast the vote of said association for as many candidates on said hst 
as there are vacancies to be filled, and shall forward said vote to the 
Farm Loan Commissioner within ten days after said Hst of candidates 
is received by them. The candidates receiving the highest number 
of votes shall be elected as lodal directors. In case of a tie the Farm 
Loan Commissioner shaU determine the choice. 

The Federal Farm Loan Board shall designate one of the district d^^tes^^ift%^ 
directors to serve for three years and to act as chairman of the board rectors; axes terms oi 
of directors. It shall designate one of said directors to serve for a °®™' 
term of two years and one to serve for a term of one year. After 
the first appointments each district director shall be appointed for 
a term of three years. 

At the first regular meeting of the board of directors of each Federal „atlf ?es Sve tem 
land bank it shall be the duty of the local directors to designate two ot office £or°ooai (Ur™ 
of the local directors whose term of ofiice shall expire in one year *""• 
from the date of such meetingj two whose term of office shall expire 
in two years from said date, and two whose term of office shall expire 
in three years from said date. Thereafter every local director of a Regular term after 
Federal land bank chosen as hereinbefore provided shall hold office ^l^s!^^^^*'™'**""* 
for a term of three years. Vacancies that may occur in the board ^^^^^^^^.^led '" 
of directors shall be filled for the unexpired term in the manner pro- tion^"^^ "™ ^^ ^ 
vided for the original selection of such directors. 

Directors of Federal land banks shall have been for at least two j^?5™'°J^^^^*.j^« 
years residents of the district for which they are appointed or elected, years previous to eiec- 
and at least one district director shall be experienced in practical ^^kiSlaraltog!'* *"' 
farming and actually engaged at the time of his appointment in 
farming operations within the district. No director of a Federal mth^o^h^^tan^g or 
land bank sha,ll, during his continuance in office, act as an officer, tatiofl^rtnerahf "' 
director^ or employee of any other institution, association, or part- ^' 

nership engaged in banking or in the business of making or selling 
land mortgage loans. 

Directors of Federal land banks shall receive, in addition to any Directors allowed 
compensation otherwise provided, a reasonable allowance for necessary ^mt!o?'to ra^fns™ 
expenses in attending meetings of their respective boards, to be paid ""''• 
by the respective Federal land banks. Any compensation that may ■^°'^^^^^^°^ f^^. 
be provided by boards of directors of Federal land banks for directors, i'arm Lom'Eoald. 
officers, or employees shall be subject to the approval of the Federal 
Farm Loan Board. 

CAPITAL STOCK OF FEDERAL LAND BANKS. 

Sec. 5. That every Federal land bank shall have, before beginning ^ *?jS°i™ capital 
business, a subscribed capital of not less than $750,000. The Federd ^°° ^ '"''''' 
Farm Loan Board is authorized to prescribe the times and conditions conmaSis*ofpayme?t° 
of the payment of subscriptions to capital stock, to reject any sub- ™ayrejeotaiiysubsorV 
scription m its discretion, and to requu-e subscribers to furnish ade- 
quate security for the payment thereof. 

The capital stock of each Federal land bank shall be divided into ^^^^ ™'^» of shares 
shares of $5 each, and may be subscribed for and held by any indi- bymyone. ^"''^™'^'^ 
vidual, firm, or corporation, or by the Government of any State or of 
the United States. 

Stock held by national farm loan associations shall not be trans- ^^^"^ ^i^^. ^y f''™ 
f erred or hypothecated, and the certificates therefor shall so state. noTbTtr^tored^or 

Stock owned by the Government of the United States in Federal ''^t^ekheidi.Vnnited 
land banks shall receive no dividends, but aU other stock shaU share states receives no divi- 
in dividend distributions without preference. Each national farm ™o stock aiWed any 
loan association and the Government of the United States shall be by unltoSVtates and 
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^ bISilfntraedT.; entitled to one vote for each share of stock held by it in decidmg 
one vote on each share. aU Questions at meetings of shareholders, and no other shareholder 
votedby toS^S shall be permitted to vote. Stock owned by the United States shall 
as directed by board, be voted by the Farm Loan Commissioner, as du-ected by the Federal 

Farm Loan Board. 

opmedby b?ard*"°° I* shaU be the duty of the Federal Farm Loan Board, as soon as 

practicable after the passage of this Act, to open books of subscription 

for the capital stock of a Federal land bank in each Federal land bank 

sttti^uteCTibe^aiiM district. If withm thu-ty days after the opening of said books any 

minimum capital not part of the minimum capitaHzation of $750,000 herein prescribed for 

o erwise a en. Federal land banks shall remain unsubscribed, it shall be the duty 

of the Secretaiy of the Treasury to subscribe the balance thereof on 

behalf of the United States, said subscription to be subject to call in 

Subscription subject whole or in part by the board of directors of said land bank upon 

tocauattersodays'no-^j^j^^y ^^^^, ^^^-^^ ^-^j^ ^-^^ approval of the Federal Farm Loan 

semetary^of Treasury Board; and the Secretary of the Treasury is hereby authorized and 

for fame. ^'^^ ^ ^^ directed to take out shares corresponding to the imsubscribed balance 

No increase of sto^ as Called, and to pay for the same out of any moneys in the Treasury 

boS^ers onStgage not Otherwise appropriated. Thereafter no stock shall be issued 

^™*- except as hereinafter provided. 

at° M whm^amftoan -^"^r the subscriptions to Capital stock by national farm loan asso- 
assSSatioM sSoribe ciations shall amount to $750,000 in any Federal land bank, said bank 
»75o,ooo. shall apply semiaimually to the payment and retirement of the shares 

of stock which were issued to represent the subscriptions to the 
original capital twenty-five per centum of all sums thereafter sub- 
scribed to capital stock until all such original capital stock is retired 
at par. 
a°"^teb''famuSan * least tweuty-fivc per centmn of that part of the capital of any 
aSSS^ions'' m™t °be Federal land bank for which stock is outstanding in the name of 
held m quick assets, national farm loan associations shall be held in qui(S: assets, and may 
consist of cash in the vaults of said land bank, or in deposits in mem- 
ber banks of the Federal reserve system, or in readily marketable 
securities which are approved imder rules and regulations of the 
capitei^ta^t^'"ta Federal Farm Loan Board: Provided, That not less than five per 
united states bonds, ccutum of such Capital shall be invested in United States Government 
bonds. 

GOVERNMENT DEPOSITAKIES. 

dii^tKlTubu? Sec. 6. That all Federal land banks and joint stock land banks 
depositaries, except lor organized tmder this Act, when designated for that purpose by the 
Sipi^ed'*^s^*!jntt°d Secretary of the Treasury, shall be depositaries of public money, 
states flnanoiai agents, except receipts from customs, under such regulations as may be pre- 
scribed by said Secretary; and they may also be employed as finan- 
cial agents of the Government; and they shall perform aU such 
reasonable duties, as depositaries of public money and financial agents 
Satisfactory security of the Government, as may be required of them. And the Secretary 
th?is d^i^ffi. ''^'^ of the Treasury shall require of the Federal land banks and joint stock 
land banks thus designated satisfactory security, by the deposit of 
United States bonds or otherwise, for the safekeepmg and prompt 
payment of the pubHc money deposited with them, and for the faith- 
ful performance of their duties as financial agents of the Government. 
mfy ?"™ veftT'ta ^o Government funds deposited under the provisions of this section 
mortgage loans or in shall be invested in mortgage loans or farm loan bonds. 

farm loan bonds. 

NATIONAL FARM LOAN ASSOCLA.TIONS. 

Organization farm Sec. 7. That Corporations, to be known as national farm loan 
loan associations. associations, may be organized by persons desiring to borrow money 

Articles of associa- on farm mortgage security under the terms of this Act. Such per- 
teSJtiml^Siterrito^ sons shall enter into articles of association which shall specify in 
served. general terms the object for which the association is formed and the 
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territory ■within -which its operations are to be carried on, and which 

may contain any other provision, not inconsistent with law, which „t?!?7 ™Sm™ "^J 

.■w '' •,. "^ f. 111 1 1- p'1- otjier provision not 

the association may see nt to adopt for the regulation oi its business inconsistent with law. 
and the conduct of its affairs. Said articles shall be signed by the signed copy must be 
persons uniting to form the association, and a copy thereof shall be forwarded to Federal 
forwarded to the Federal land bank for the district, to be filed and'^"^^'^""^" 
preserved in its office. 

Every national farm loan association shall elect, in the manner i^g^^^^five directors! 
prescribed for the election of directors of national banMng associa-in same manner as 
tions, a board of not less than five directors, who shall hold office for "VSor^oid office 
the same period as directors of national banking associations. It™ey«ar. 
shall be the duty of said board of directors to choose in such manner choose a seoretary- 
as they may prefer a secretary-treasurer, who shall receive such com- treasmrer, Ax ws com- 
pensation as said board of directors shall determine. The board of oS:s'£uid*ioan com- 
directors shall elect a president, a vice president, and a loan commit- ™"eeo"i>ree. 
tee of three members. 

The directors and aU officers except the secretary-treasurer shall -g^^^?,^^^^^- 
serve without compensation, unless the payment of salaries to them i-oau Board approves 
shall be approved by the Federal Farm Loan Board. All officers and ° °"™®" 
directors except the secretary-treasurer shall, during their term of 
office, be bona fide residents of the territory within which the asso- ^u^t be residents of 
ciation is authorized to do business, and shall be shareholders of the beshSoidera.' ™ 
association. 

It shall be the duty of the secretary-treasurer of every national Duties of secretary- 
farm loan association to act as custodian of its funds and to deposit a"SodS°of1tu'nds; 
the same in such bank as the board, of directors may designate, to foans°meel'Si^biig^ 
pay over to borrowers all sums received for their account from the tions' under orders of 
Federal land bank upon first mortgage as in this Act prescribed, and ancewithbyjaws!""^ 
to meet all other obligations of the association, subject to the orders 
of the board of directors and in accordance with the by-laws of the 
association. It shall be the duty of the secretary-treasurer, acting 
imder the direction of the national farm loan association, to collect, 
receipt for, and transmit to the Federal land bank payments of inter- ^^Pay ovm aii couec- 
est, amortization installments, or principal arising out of loans made bS. " " "*' '^""^ 
through the association. He shall be the custodian of the securities, custodian of securi- 
records, papers, certificates of stocky and all documents relating to or docuiSISs^' ^'^ *" 
bearing upon the conduct of the affairs of the association. iS shall 
furnish a suitable surety bond to be prescribed and approved by the ^^^rnish bond for per- 
Federal Farm Loan Board for the proper performance of the duties ''™™''®'' ^'■^^■ 
imposed upon him under this Act, whicTi shall cover prompt collec- 
tion and transmission of funds. He shall make a quarterly report Mate quarterly re- 
to the Federal Farm Loan Board upon forms to be provided^ for that ^" ' 
purpose. Upon request from said board said secretary-treasurer shall 
furnish information regarding the condition of the national farm loan Fmnish statement of 



association for which Tie is acting, and he shall carry out all duly°°" '°^' 
authorized orders of said board. He shall assure himself from time Must satisfy wmseit 
to time that the loans made through the national farm loan associa- propwiyappued"^ ^™ 
tion of which he is an officer are appHed to the purposes set forth in 
the application of the borrower as approved, and shall forthwith 
report to the land bank of the district any failure of any borrower to Reportfaiiuxeomon- 
comply with the terms of his application or mortgage. He shall also SoVby bonowe^ m- 
ascertain and report to said bank the amount of any delinquent i'2[*™i,fS^Monmo^tI 
taxes on land mortgaged to said bank and the name of the delinquent, gagediand. 

The reasonable expenses of the secretary-treasurer, the loan com- 
mittee, and other officers and agents of national farm loan associa- 
tions, and the salary of the secretary-treasurer, shall be paid from of^^S^reatSOT 
the general funds of the association, and the board of directors is paid by association. 
authorized to set aside such sums as it shall deem requisite for that 
purpose and for other expenses of said association. When no such „ directors may levy 

Jr i, •iiiiii^ji'Ti 1 i assessment on mem- 

funds are available, the board ol directors may levy an assessment on bers « necessity arises. 
members in proportion to the amount of stock held by each, which 
50913°— S. Doc. 500, 64-1 2 
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b^^ Fetoaf^^^ ^^y ^® repaid as soon as funds are available, or it may secure an 
b^ in anticipation of advauce from the Federal land bank of the district, to be repaid with 
dividends. interest at the rate of six per centum per annum, from dividends 

belonging to said association. Said Federal land bank is hereby 

authorized to make such advance and to deduct such repayment. 
Ten pereoM^ow^^ Ten Or more natural persons who are the owners, or about to become 
iran^Jiation.^ * the owners, of farm land qualified as security for a mortgage loan 

under section twelve of this Act, may unite to form a national farm 
Organize subject to loau associatiou. They shall organize subject to the requirements 
hSg"*dS™'not and the conditions specified in this section and in section four of this 
less than flTe;^rambme^(,^^ SO far as the Same may be applicable: Provided, That the board 
ta™M indMduaiTwho of directors may consist of five members only, and instead of a secre- 
neednotbeshareiioider. ^^^^ ^^ ^ treasurer there shall be a secretary-treasurer, who need 

not be a shareholder of the association. 
Report of loan com- When the articles of association are forwarded to the Federal land 

mittee must accom- bank of the district as provided in this section, they shall be accom- 
pany articiesof associa- "". ,." ,1 ■,, -^ , J i-L 1 -ii ■ J • 
tion, with affidavit of panied by the written report oi the loan committee as required m 

lppS"^'tods section ten of this Act, and by an aflSdavit stating that each of the 
I'oms^'''^ '" mortgage subscribers is the owner, or is about to become the owner, of farm 
°^™' land qualified imder section twelve of this Act as the basis of a mort- 

gage loan; that the loan desired by each person is not more than 
Loans can not exceed $10,000, uor less than $100, and that the aggregate of the desired 
Mra^grl^atelefsThS loans is not less than $20,000; that said affidavit is accompanied by 
$2o,oo9withoriginaiap- ^ subscription to stock in the Federal land bank equal to five per 

plication, so that initial -Si.i , i'i i i i ji i 

subscription to stock of centum of the aggregate sum desired on mortgage loans; and that a 
iS'^t^^siTMo"" Ai^ temporary organization of said association has been formed by the 
t'm'*'rary'oT*aniza-®-^®''*^*^^ ^^ ^ board of directors, a loan committee, and a secretary- 
ttaa^has been effected, treasurer who Subscribes to said affidavit, giving his residence and 

post-office address. 
totnl^'^^tebrd^ Upou receipt of such articles of association, with the accompanying 
toiS^^o^determine if affidavit and stook subscription, the directors of said Federallandbank 
JSted. °"^" '° ^^ shall send an appraiser to investigate the solvency and character of 
the apphcants and the value of their lands, and shall then determine 
whether in their judgment a charter should be granted to such associ- 
aatitmS*t betom^- ^^OQ- They shall forward such articles of association and the accom- 
edtoFarmLoauBoard- panying affidavit to the Federal Farm Loan Board with their recom- 
mendation. If said recommendation is unfavorable, the charter shall 
be refused. 
chStOTdes^atinfto- "^ ^^^^ recommendation is favorable, the Federal Farm Loan Board 
ritOTv^and forward to shall thereupon grant a charter to the apphcants therefor, designating 
??s6s^e!' " ""^^ '*" the territory in which such association may make loans, and shafl 
forward said charter to said apphcants through said Federal land 
bank: Provided, That said Federal Farm Loan Board may for good 
cause shown in any case refuse to grant a charter. 
mfmblrs*w hf^ Upon receipt of its charter such national farm loan association shall 
ceiTOi after (iarter is be authorized and empowered to receive from the Federal land bank 
s<^^- of the district sums to be loaned to its members under the terms and 

conditions of this Act. 
ButecribI*'?? 8100™"^' Whenever any national farm loan association shall desire to secure 
Weimi Vid bank to f or any member a loan on first mortgage from the Federal land bank 
^r™TofT^*ap' of its district it shaU subscribe for capital stock of said land bank to 
puedfor. the amount of five per centum of such loan, such subscription to be 

paid in cash upon the granting of the loan by said land bank. Such 
lafiS^ sec^ty^but <^^pi*^ ^^^^ ^^^ be held by said land bank as collateral security 
dividends thereon to for the payment of Said loan, but said association shall be paid any 
dloCd."^'^'^'""' ^ di^dends accruing and payable on said capital stock while it is 
outstanding. Such stock may, in the discretion of the directors 
ofla??ar"^dmJt'b>nd with the approval of the Federal Farm Loan Board, be paid 
when loans are paid. On at par and retired, and it shall be so paid off and retired upon 
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fuH payment of the mortgage loan. In such case the national farm(.ij^s^'=j**^''°g^'^*jj|: 
loaa association shall pay off at par and retire the corresponding sponding stock at par. 
shares of its stock which were issued when said land bank stock was federal land bank 
issued. The capital stock of a Federal land bank shall not be re- stock can not be re- 
duced to an amount less than five per centum of the principal of pe^ent of outstmmng 
the outstanding farm loan bonds issued by it. °°^^^- 

CAPITAL STOCK OF NATIONAL FARM LOAN ASSOCIATIONS. 

Sec. 8. That the shares in national farm loan associations shall be ^^^ ™'"« °' ^•'^''^^ 
of the par value of $5 each. 

Every shareholder shall be entitled to one vote on each share of ^^^^^^^f ^'J^J^ Ji°^^^ 
stock held by him at all elections of directors and in deciding all limited to 20 votes. 
questions at meetings of shareholders: Provided, That the maxi- 
muxn number of votes which may be cast by any one shareholder shall 
be twenty. 

No persons but borrowers on farm land mortgages shall be members ^ Members and siiare- 

rJ^iii j!j.-ii! 1 ■ P ° A 1 holders confined to bor- 

er shareholders 01 national farm loan associations. Any person de- rowers. 

siring to borrow on farm land mortgage through a national farm loan 

association-shall make apphcation for membership and shall subscribe lo^'^SusT^i^"^* f" 

for shares of stock in such farm loan association to an amount equal membersbip and sub- 

, j2 , i?jij? j?ji I'll -1 1 .,-^, scribe to stock m asao- 

to five per centum 01 the face 01 the desired loan, said subscription to elation to extent ot 5 
be paid in cash upon the granting of the loan. If the application for p«™nt of desired loan. 
membership is accepted and the loan is granted, the applicant shall, 
upon fuU payment therefor, become the owner of one share of capital stJck^paif ^o'r.'^ap^^- 
stock in said loan association for each $100 of the face of his loan, or ^^^^eSe?^™"*'^ 
any major fractional part thereof. Said capital stock shall be paid 
off at par and retired upon full paypaent of said loan. Said capital jg^™^ "''d'^ofl^'^ta 
stock shall be held by said association as collateral security for the meam^iiie^is held S 
payment of said loan, but said borrower shall be j)aid any dividends rower"?Md^^'<MTi- 
accruing and payable on said capital stock while it is outstanding, dends declared tWeon. 
Every national farm loan association formed under this Act shall jncr^^ld ^^'^propor* 
by its articles of association provide for an increase of its capital tion as loans are made, 
stock from time to time for the purpose of securing additional loans 
for its members and providing for the issue of shares to borrowers in 
accordance with the provisions of this Act. Such increases shall be inraease must be 
included in the quarterly reports to the Federal Farm Loan Board. po*rt°st?boMd.*"'''^°' 

NATIONAL FARM LOAN ASSOCIATIONS. SPECIAL PROVISIONS. 

Sec 9. That any person whose application for membership is E-rery member en- 
accepted by a national fann loan association shall be entitled to finds are avaSriS 
borrow money on farm land mortgage upon fiUng his apphcation in L^m*^<^'^thJ^ 
accordance with section eight and otherwise complying with the terms determine. 
of this Act whenever the Federal land bank of the district has fimds 
available for that purpose, unless said land bank or the Federal Farm 
Loan Board shall, in its discretion, otherwise determine. 

Anjr person desiring to secure a loan through a national farm loan tofst^cItmiS^mcetZ 
association under the provisions of this Act may, at his option, <>£ loan OTanted; to be 
borrow from the Federal land bank through such association thetlon— ^ ^"^ '^ 
sum necessary to pay for shares of stock subscribed for by him in the 
national farm loan association, such sum to be made a part of the 
face of the loan and paid off in amortization payments: Provided, loi^^^^ J'- ^^l^ 
Tuywever, That such addition to the loan shall not be permitted to maximumiimit. 
increase said loan above the limitation imposed in subsection fifth of 
section twelve. 

Subiect to rules and regulations prescribed by the Federal Farm. Associations may re- 

_ *> T . ■ i°jr 1 '^ ■ ,■ ■^•Lii-u i-iiij **m from interest ool- 

Loan Board, any national farm loan association shall be entitled to lected commission not 
retain as a commission from each interest payment on any loan i^^r'^'^nt'^m^n* 
indorsed by it an amount to be determined by said board not to^^iy- 
exceed one-eighth of one per centum semiannually upon the unpaid 
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principal of said loan, any amounts so retained as commissions to be 
Deducted from fu- deducted from dividends payable to sucH farm loan association by 
stock 1iild'in°Fede?ai *^® Federal land bank, and to make application to the land bank of 
land bank; may borrow the district for loans not exceeding in the aggregate one-fourth of 
STo^furm* otXk its total stock holdings in said land bank. The Federal land banks 
holdings. shall have power to make such loans to associations applying therefor 

and to charge interest at a rate not exceeding six per centum per 
amium. 
Shareholders of asso- Shareholders of every national farm loan association shall be held 
awe'iOTiteTebte'toex: individually responsible, equally and ratably, and not one for an- 
tent of stock severally otj^er, for all contracts, debts, and engagements of such association 
to the extent of the amount of stock owned by them at the par value 
thereof, in addition to the amount paid in and represented by their 
shares. 
Any natural person After a charter has been granted to a national farm loan associa- 
oTmqlaiifledlandmiy ^^°T^> ^W natural pcrsou who is the owner, or about to become the 
become member upon owncr, of farm land qualified under section twelve of this Act as the 
anS'°borrow on mqr™ basis of a mortgage loau, and who desires to borrow on a mortgage 
toKrto ffirteSt^o?! o^ s^^'i farm land, may become a member of the association by a 
per cent of desired loan, two-thirds votc of the directors upon Subscribing for one share of the 
capital stock of such association for each $100 of the face of his pro- 
posed loan or any major fractional part thereof. He shall at the 
same time file with the secretary-treasurer his application for a 
mortgage loan, giving the particulars required by section twelve of 
this Act. 

APPRAISAL. 

mM^^'erofereedtiiX ^^°- ^^- That whenever an apphcation for a mortgage loan is 

wmmittee. made to a national farm loan association, it shall be first referred 

to the loan committee provided for in section seven of this Act. Said 

loan committee shall examine the land which is offered as security 

mi?™exSSS™"aLd^ ^-°^ ^^^ desired loan and shall make a detailed written report signed 

make appraisal and by all three members, giving the appraisal of said land as determined 

writtenreport. ^y. ^jj^gj^^ ^^^ such Other information as may be required by rules 

and regulations to be prescribed by the Federal Farm Loan Board. 

approve°"oan™uniMs No loan shall be approved by the directors unless said loan com- 

fa^bir'^ "^"* '^ mittee agrees upon a favorable report. 

Report and appraisal The written report of Said loan committee shall be submitted to the 
submittedtoiandbank federal land bank, together with the application for the loan, and 
the directors of said land bank shall- examine said written report 
when they pass upon the loan apphcation which it accompanies, but 
they shall not be boimd by said appraisal. 
Land bank must Before any mortgage loan is made by any Federal land bank, or 
report'^foTand'blSk joint stock land bank, it shall refer the apphcation and written report 
tKndVeport''ww?h of the loan conunittee to one or more of the land bank appraisers 
must be fevoiabie if appointed Under the authority of section three of this Act, and such 
loan is made. appraiser or appraisers shall investigate and make a written report 

upon the land offered as security for said loan. No such loan ^all 
be made by said land bank unless said written report is favorable. 
sorfffiby^FSi?^ Fonus for appraisal reports for farm loan associations and land 
Board. banks shall be prescribed by the Federal Farm Loan Board. 

Farm Loan Board to Land bank appraisers shall make such examinations and apprais- 
pr'Lfeersl^totofMtilalals and conduct such investigations, concerning farm loan bonds and 
fion and examination, first mortgages, as the Federal Farm Loan Board shall direct. 

Borrower not eiigi- No borrower imder this act shall be ehgible as an appraiser under 

Say^emSbOT^hom tHs section, but borrowers may act as members of a loan commit- 

toSt"f '"'"* °°**^® ^ ^^y ^^^® ^^®^® *^®y ^^® ^ot personally interested in the loan 

under consideration. When any member of a loan committee or of 

a board of directors is interested, directly or indirectly, in a loan a 
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majority of the board of directors of any national farm loan associa- 
tion shall appoint a substitute to act in his place in passing upon substitute on loan 

anr-Vi 1r>nTi r a r committee may be ap- 

SUCn loan. pointed by directors. 

POWERS OE liTATIONAL FARM LOAN ASSOCIATIONS. 

Sec. 11. That every national farm loan association shall havOy^^™ '"*" assooiar 
power: 

First. To indorse, and thereby become liable for the payment of, ^^^ indorse mort- 
mortgages taken from its shareholders by the Federal land bank of ^ °*^' 
its district. 

Second. To receive from the Federal land bank of its district funds ^"^?^ '"""^ '™™ 
advanced by said land bank, and to deliver said funds to its share- Pay over funds to 
holders on receipt of first mortgages qualified imder section twelve of ''«™^ers. 
this Act. 

Third. To acquire and dispose of such property, real or personal, 9™ property re- 
as may be necessary or convenient for the transaction of its business. "^""^ "'^ ^ usmess. 

Fourth. To issue certificates against deposits of current funds bg^,^g*^'g5.°52f''„°J^ 
bearing interest for not longer than one year at not to exceed four per vertiwe into farm loan 
centum per annum after six days from date, convertible into farm °° ^' 
loan bonds when presented at the Federal land bank of the district 
in the amount of $25 or any multiple thereof. Such deposits, when Funds thus, arising 
received, shall be forthwith transmitted to said land bank, and be in- gag^™OT°*farm ™oMi 
vested by it in the purchase of farm loan bonds issued by a Federal l^^_^^ Federal land 
land bank or in first mortgages as defined by this Act. 

EESTEIOTIONS ON LOANS BASED ON FIEST MORTGAGES. 

Sec, 12. That no Federal land bank organized under this Act shall 
make loans except upon the following terms and conditions: 

First. Said loans shall be secured by duly recorded first mortgages i^ans must be se- 
on farm land within the land bank district in which the bank is situ- ^glf oif la™ Snds 

ofpf^ within district: joint 

""^ • , T-, 1 , in,. , .1- stock banks exempted. 

Second. iLvery such mortgage shall contam an agreement providmg Mortgages must con- 
fer the repayment of the loan on an amortization plan by means of pa^lntTn^ammtizai 
a fixed number of annual or semiannual installments sufficient to*^°°P'^°- 
cover, first, a charge on the loan, at a rate not exceeding the interest intcrestrateonmort- 
rate in the last series of farm loan bonds issued by the land bank mak- mfre'than°i''percent 
ing the loan; second, a charge for administration and profits at a rate p|Jj °'OT™aTii°*ioln 
not exceeding one per centum per annum on the unpaid principal, said tonds. 
two rates combined constituting the interest rate on the mortgage; 
and, third, such amounts to be applied on the principal as will extm- instaUment to in- 
guish the debt within an agreed period, not less than five years nor to"xti^ishdebTXr 
more than forty years : Provided, That after five years from the date tS^t^S, ?^ Lr'^^^i 

, . , i"' "^ • 1 1 T,.' 1 , ■ •' J! mr.1- out withm 40 years, at 

upon which a loan is made additional payments m sums oi $25 or any option oi borrower. 
multiple thereof for the reduction of the principal, or the payment of Principal may be 
the entire principal, may be made on any regular installment date yea?s with^'^y instau- 
under the rules and regulations of the lederal Farm Loan Board : ™™*- 
And provided further, That before the first issue of farm loan bonds by 
any land bank the interest rate on mortgages may be determined in gag6s'Stde*pr?o°?o°is- 
the discretion of said land bank subject to the provisions and hmita-^'^J^"^™'^™''^! 
tions of this Act. bank. 

Third. No loan on mortgage shall be made under this Act at a rate mStga^lmultnote™ 
of interest exceeding six per centum per annum, exclusive of amorti-ceede per cent per an- 

.. J. num. 

zation payments. 

Fourth. Such loans may be made for the foUowiag purposes and for gj?™^''®?^.gO^{,oa^s^^ 

no other: bants exempted. 

(a) To provide for the purchase of land for agricidtural uses. tuSi us™^ '" *^^°'^' 

(b) To provide for the purchase of equipment, fertiUzers and live Buy equipment, ter- 
stock necessary for the proper and reasonable operation of the inort-""^®"'"™^*™!'' 
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gaged 'farm; the term "equipment" to be defined by the Federal 
Farm Loan Board. 
Provide buildings (c) To provide buildings and for the improvement of farm lands; 
and improvements. ^^^ ^^^ "improvement^' to be defined by the Federal Farm Loan 

Board. 
ne?s^^S^edt?^ty (d) To liquidate indebtedness of the owner of the land mortgaged, 
eeSsTf^i'^ wwch prc^ existing at the time of the organization of the first national farm loan 
used. ° °^ "^^ association established in or for the county in which the land mort- 
gaged is situated, or indebtedness subsequently incurred for purposes 
mentioned in this section. 
nofexleldM^r'^mt ^if*^- No such loau shaU exceed fifty per centum of the value of 
liidfanda? ^^"^ of the land mortgaged and twenty per centum of the value of the per- 
pwHiMMnt ^inmrove- maucnt, insuTcd improvements thereon, said value to be ascertamed 
to beL*T°' ' by appraisal, as provided in section ten of this Act. In making said 
Appraisal deter- appraisal the value of the land for agricultural purposes shall be the 
^e "aiid^'e^i' ^asis of appraisal and the earning power of said land shall be a prin- 

power of lands. cipalfactor. 

Reappraisal. ^ reappraisal may be permitted at any time in the discretion of 

the Federal land bank, and such additional loan may be granted as 

such reappraisal will warrant under the provisions of this paragraph. 

^if°^ ^^'Jd^jA'"^ Whenever the amount of the loan applied for exceeds the amoimt 

applied %o?"™vritiiou^ that may be loaned under the appraisal as herein limited, such loan 

new appraisal. ^^^ ^^ granted to the amount permitted under the terms of this 

paragraph without requiring a new appUcation or appraisal. 
gage'STiutirationTf Sixth. No such loau shallbe made to any person who is not at the 
land mortgaged. time, or shortly to become, engaged in the cultivation of the farm 
emp°ea!'°*^'"'''°''" mortgaged. In case of the sale of the mortgaged land, the Federal 
Mortgages assumed land bank may permit said mortgage and the stock interests of the 
''tomTordTatiiie ai "^^ndor to be assumed by the purchaser. In case of the death of the 
representativls of hm- mortgagor, his heir or heirs, or his legal representative or representa- 
obiiSttoS.^'""^ "' ti'^es, shall have the option, within sixty days of such death, to assume 

the mortgage and stock interests of the deceased. 
and''''noo mSiSllS Seventh. The amount of loans to any one borrower shall in no 
loan to any borrower, case excced a maximum of $10,000, nor shall any loan be for a less 
exi^ri^ted.*'"'' ^^"^ sum_ than $100. 

Applicant must state Eighth. Every applicant for a loan under the terms of this Act 
pmrpOTete which''p^ shall make appucation on a form to be prescribed for that purpose 
ceeds of loan are to be hy the Federal Farm Loan Board, and such applicant shall state the 

objects to which the proceeds of said loan are to be applied, and shall 

afford such other information as may be required. 
caSt'Tper wnttotor- Ninth. Every borrower shall pay simple interest on defaulted pay- 
est^ ments at the rate of eight per centum per annum, and by express 

dertSetopayautaSes coveuant in his mortgage deed shall undertake to pay when due all 
^H ° uttpaJd^'become *^^^^) ^^^s, judgments, Or assessments which may be lawfully 
part of mortgage debt asscsscd agaiost the land mortgaged. Taxes, hens, judgments, or 
teest.^ * ^^ **"* ™' assessments not paid when due, and paid by the mortgagee, shall 

become a part of the mortgage d.ebt and shall bear simple interest at 
Buildings must be ^^^ ^^*® oi eight per ccntum per annum. Every borrower shall under- 
kept insured, take to keep insured to the satisfaction of the Federal Farm Loan 

Board all buildings the value of which was a factor in determining the 
mJrtT M ^buf" mo^ amouut of the loan. Insurance shall be made payable to the mort- 
Seo/may require in- gagce as its interest may appear at time of loss, and, at the option of 
fjy^hnii "™ "^ ^^ the mortgagor and subject to general regulations of the Federal Farm 

Loan Board, sums so received may be used to pay for reconstruction 

of the buildings destroyed. 
If proceeds^ of^^an Tenth. Every borrower who shall be granted a loan under the pro- 
thaa^^eed(joint>stock visions of this Act shaU enter into an agreement, in form and imder 
banks being «=^«mpt- conditions to be prescribed by the Federal Farm Loan Board, that 

if the whole or any portion of his loan shall be expended for purposes 



Sec. 13. POWERS OF FEDERAL LAND BANKS. 15 

other than those specified in his original application, or if the bor- ,^4't^''"'"^^'' *>« ™ ^^ 
rower shaJl be in default in respect to any condition or covenant of the 
mortgage, the whole of said loan shall, at the option of the mortgagee, iJ^^ ^^^ ^^ ™'' 
become due and payable forthwith '.Proinfiet?, That the borrower may ' 
use part of said loan to pay for his stock in the farm loan association, tisea^J'piS-oii^^irook 
and the land bank holding such mortgage may permit said loan to ^^^ '°' member- 
be used for any purpose specified ia subsection fourth of this section. 

Eleventh. Ttiat no loan or the mortgage securing the same shall be Exercise otunauthor- 
impaired or invahdated by reason of the exercise of any power by any jf^mt'topattViudfty 
Federal land bank or national farm loan association in excess of the ot mortgage. 
powers herein granted or any limitations thereon. 

Funds transmitted to farm loan associations by Federal land re^ZZ^^VX^ 
banks to be loaned to its members shall be in current fimds, or farm ""'^""'oan bonds. 
loan bonds, at the option of the borrower. 

POWERS OF FEDEEAL LAND BANKS. 

Sec. 13. That every Federal land bank shall have power, subject p^^^' ^""^ ''*°^= 
to the limitations and requirements of this Act — 

First. To issue, subject to the approval of the Federal Farm Loan Jd'^Ji^kTm loS 
Board, and to seU farm loan bonds of the kinds authorized in this ''^^ ■?"?*? same. 
Act, to buy the same for its own account, and to retire the same at 
or before matiirity. 

Second. To invest such funds as may be in its possession in the ga^e^^i"Jmi^Sait- 
purchase of qualified first mortgages on farm lands situated within uatei in district, 
the Federal land bank district within which it is organized or for 
which it is acting. 

Third. To receive and to deposit in trust with the farm loan reg- ^^^J^^^ ^ygjf^^^lj'gt 
istrar for the district, to be by him held as collateral security fortrar, as Beom-ity for 
farm loan bonds, first mortgages upon farm land quahfied under *'™'^ '^^™' 
section twelve of this Act, and to empower national farm loan asso- ^^^ ^^^^^ assoda- 
ciations, or duly authorized agents, to collect and inunediately pay tions and agents to 
over to said land banks the dues, interest, amortization installments menta tSwem!"* ^^^' 
and other sums payable under the terms, conditions, and covenants 
of the mortgages and of the bonds secured thereby. 

Fourth. To acquire and dispose of — 

(a) Such property, real or personal, as may be necessary or con- , May buy, aeii, or 

■ J. ± fi J. J.- jr-j. ■!_ • T ■ 1- 1. ■!_ lease property required 

venient lor the transaction ot its busmess, which, however, may be lor its business. 
in part leased to others for revenue purposes. 

(b) Parcels of land acquired in satisfaction of debts or purchased q^ea''|^^ salisfection 
at sales imder judgments, decrees, or mortgages held by it. But no or part payment oi 
such bank shall hold title and possession of any real estate purchased longer thm five yeara 
or acquired to secure any debt due to it, for a, longer period than five J2j^j°2^P|F^^*"^^^ 
years, except with the special approval of the Federal Farm Loan Board. 

Board in writing. 

Fifth. To deposit its securities, and its current funds subject to anySembTbanklnd 
check, with any member bank of the Federal Reserve System, and to receive interest there- 
receive interest on the same as may be agreed. ™' 

Sixth. To accept deposits of securities or of current funds from ,,„'1*?„?°P^Jp*^?'<'="? 

. Tp T-t ^ . ,, TIT ., 1 1,, from farm loan associ- 

national farm loan associations holdmg its shares, but to pay no ations. 

interest on such deposits. 

Seventh. To borrow money, to give security therefor, and to pay May borrow money. 

interest thereon. 

Eighth. To buy and sell United States bonds. stSbonis™ ^"^^^ 

Ninth. To charge applicants for loans and borrowers, under rules May charge appii- 

and regulations promulgated by the Federal Farm Loan Board, rea- S;plm°/ taoSrred*'ta 

sonable fees not exceeding the actual cost of appraisal and determina- °°??!fi°^ A"L,-*P" 

«,.,, T ij 1 T T •^ 11 1 • i^ praisal and deterrruna- 

tion of title. Legal lees and recordmg charges imposed by law m the tion ottitie. 
State where the land to be mortgaged is located may also be included 
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^^T^Z^\^Z.sZ^ tlie preliminary costs of negotiating mortgage 1°^^^;^ /^f. ^^^I 
Se included aVpart of rower may pay such fees and charges or ne may arrange witn tne 
ISSSrtkaui'n""' ""^ "^Federal land bank making the loan to advance the same, m which 
case said expenses shall be made a part of the face ot the loan and paid 
off in amortization payments. Such addition to the loan shall not be 
permitted to increase said loan above the limitations provided m sec- 
tion twelve. 

RESTRICTIONS ON FEDERAL LAND BANKS. 

Sec. 14. That no Federal land bank shall have power— 

Can not accept de- First. To accept deposits of current funds payable upon demand 

?t°Soid«ror trS except from its own stockholders, or to transact any bankmg or 

p^LhTautTorSed. *"'' Other businessnot expressly authorized by the provisions of this Act. 

i^i^hr°^i?affiooi^ Second. To loan on first mortgage except through national farm 

tioSsVagrarts.^°°^loan associations as provided in section seven ana section eight of 

tbis Act, or through agents as provided in section fifteen. 

Only first mortgages Third. To acccpt any mortgages on real estate except first mort- 
ISgToans'r^Xlddi: gages Created subject to all hmitations imposed by section twelve of 
tionai security. tiiig ^gt, and those taken as additional security for existing loans. 

Farmioanbondsiim- Fourth. To issue OT obUgate itself for outstanding farm loan bonds 
ca^aVaidT^ius"^ in excess of twenty tunes the amount of its capital and surplus, or 
frOT^iMm'iom'Ml^ *° receive from any national farm loan association additional mort- 
ciation .limited to gages when the principal remaining unpaid upon mortgages already 
SS°ors& '*^ ^°^^' received from such association shall exceed twenty times the amount 
of its capital stock owned by such association. 

No commission or Fifth. To demand or receive, ' under any form or pretense, any 
Syluttiomwi.^"''^'^ commission or charge not specifically authorized in this Act. 

AGENTS OF FEDERAL LAND BANKS. 

Agents of land banks Seo. 15. That whenever, after this Act shall have been in effect 
^wonij^f'^'^ one year, it shaU appear to the Federal Farin Loan Board that 
national farm loan associations have not been formed, and are not 
likely to be formed, in a.nj locality, because of peculiar local con- 
ditions, said board may, m its discretion, authorize Federal land 
banks to make loans on farm lands through agents approved by 
said board. 
Loans through agents Such loaus shaU be subject to the same conditions and restrictions 
subject to same con- £^g jf tj^g same Were made through national farm loan associations, 

ditions as to associa- i i i i n j. -l °i j2 j. j j.i L 

tions. Borrowers and each borrower shall contribute five per centum of the amount 
^reiSefteSk to Fed- of his loau to the capital of the Federal land bank, and shall become 
era! imd banii to ex- the owner of as much Capital stock of the land bank as such contri- 

tent of 5 per cent of ^ , . in . -^ 

loan. bution shall warrant. 

Agencies limited to No agent Other than a duly incorporated bank, trust company, 
S^id byltete'*"^ mortgage company, or savings institution, chartered by the State 
in wmch it has its principal office, shall be employed under the pro- 
visions of this section. 
Expenses connected Federal land banks may pay to such agents the actual expense of 
be'pa"^o"?gSTso appraising the land offered as security for a loan, examinmg and 
SSr^e de°duotS^rom ^^''■ti^y™? *^® *^*^® thereof, and makmg, executing, and recording 
borrower's future di^-i- the mortgage papers ; and in addition may allow said agents not to 
^^'^^' exceed one-half of one per centum per annum upon the unpaid 

principal of said loan, such commission to be deducted from dividends 
payable to the borrower on his stock in the Federal land bank. 
Expenses paid agents Actual expenses paid to agents under the provisions of this sec- 
Stid°ofl^by*amortS: tion shall be added to the face of the loan and paid off in amortization 
tion. payments subjeict to the limitations provided in subsection ninth 

of section thirteen of this Act. 
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Said agents, when required by the Federal land banks, shall coUect arid lemft^ymentera 
and forward to such banks without charee aU interest and amortiza- loans, when required, 

.•„ , 1 .J i-lji° without charge. 

tion payments on loans mdorsed by them. 

Any agent negotiating any such loan shall mdorse the same and andlTc^mXbieupon 
become hable for the payment thereof, and for any default by the mortgages received 
mortgagor, on the same terms and under the same penalties as if the ga°^s not^'o^epee^ten 
loan nad been originally made by said agent as principal and sold ^«^„^g°'^' "^p"^' 
by said agent to said land bank, but the aggregate of the unpaid 
principal of mortgage loans received from any such agent shall not 
exceed ten times its capital and surplus. 

If at any time the district represented by any agent under the tj.4^^ay 'be^TsMn- 
provisions of this section shall, in the 'judgment of the Federal unu^ by Farm Loan 
Farm Loan Board, be adequately served by national farm loan "^ ' 
associations, no further loans shall be negotiated therein by agents 
under this section. 

JOINT STOCK LAND BANKS. 

Sec. 16. That corporations, to be known as joint stock land banks, i,^*ormed by lo"? 
for carrjdng on the business of lending on farm mortgage security more persons under 
and issuing farm loan bonds, may be formed by any number of gai^fatiolf re*q''?ir'e^- 
natural persons not less than ten. They shall be organized subject ™™'^- 
to the requirements and under the conditions set forth in section four 
of this Act, so far as the same may be applicable: Provided, That the 
board of directors of every joint stock land bank shall consist of not Minimum number oi 
less than five members. ^""'"^ ^'"■ 

Shareholders of every joint stock land bank organized under this^^shar|ti°''^^s'^^nlir' 
Act shall be held individually responsible, equally and ratably, and for ^idebteSss o^ 
not one for another, for aU contracts, debts, and engagements of such h^^gs?**''^*"'^**"''^ 
bank to the extent of the amount of stock owned by them at the par 
value thereof, in addition to the amount paid in and represented by 
their shares. 

Except as otherwise provided, joint stock land banks shall have Except otherwise 
the powers of, and be subject to all the restrictions and conditions powers^andumttatiaus 
imposed on. Federal land banks by this Act, so far as such restrictions ^ I'ederaiiand tanks. 
and conditions are applicable: Provided, however, That the Govern- united states can not 
ment of the United States shall not purchase or subscribe for any of jtog^"''* *° "^p"^^ 
the capital stock of any such bank; and each shareholder of any such shareholders have 
bank shall have the same voting privileges as holders of shares in of'stOTk!' '""^ "^^ ^^^^^ 
national banking associations. 

No joint stock land bank shaU. have power to issue or obligate Banks can not issue 
itself for outstanding farm loan bonds in excess of fifteen times the more^ than^^w" MnSf 
amount of its capitaland siut)1us, or to receive deposits or to transact capital and surplus, nor 

1 1 . ^ ,1 1 . ^ ' \ 1 A • t -i ,1 receive deposits nor 

any banking or other busmess not expressly authorized by the pro- transact business not 

visions of this Act. expressly authorized. 

No joint stock land bank shall be authorized to do business until s25o'ooo"Se-hau^"!^ 
capital stock to the amount of at least 1250,000 has been subscribed, incash.'bataice^u^ect 
one-half thereof paid in cash and the balance subject to call by the*""*"' 
board of directors, and a charter has been issued to it by the Federal 
Farm Loan Board. 

No joint stock land bank shall issue any bonds until after the ^*°* ""?^* ^^ p^i<J 

J . . . T . 1 *' up teiore issuance of 

capital stock is entirely paid up. bonds. 

Farm loan bonds issued by joint stock land banks shall be so Bonds must be differ- 

, . 1 1-1 T i- • 1 1 • J! 1 T J! J! ent inform and color 

engraved as to be readily distmguished m form and color from tarm from Federaiiand bant 
loan bonds issued by Federal land banks, and shall otherwise bear ^°"'^' 
such distinguishing marks as the Federal Farm Loan Board shall 
direct. 

Joint stock land banks shall not be subject to the provisions ' of Ex:empt from certain 

, ,. '="'"y , e J.T ■ jt J. i-j.-^j.j^ provisions applicable 

subsection (b) ot section seventeen oi this Act as to mterest rates on to Federal landbanks. 
50913°— S. Doc. 5P0, 64-1 3 
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mortgage loans or farm loan bonds, nor to the provisions of sub- 
sections first, fourth, sixth, seventh, and tenth of section twelve as to 
^i^ans confined to restrictions on mortgage loans: Provided, however, That no loans shall 
imdfScSi^in^sS be made which are not secured by first mortgages on farm lands 
orii^one^stateooLtS^- within the State in which such joint stock land bank has its principal 
o"s- office, or within some one State contiguous to such State. Such joint 

stock land banks shall be subject to all other restrictions on mortgage 
loans imposed on Federal land banks ia section twelve of this Act. 
farmSii^fdtoi ^^^^ ^tock land banks shall in no case charge a rate of interest on 
per cent over rate paid farm loans exceeding by more than one per centum the rate of inter- 
est established for the last series of farm loan bonds issued by them. 
ohS-genoT^iflcaUy J^™* stock land banks shall La no case demand or receive, under 
authorized. any form or pretense, any commission or charge not specifically 

authorized in this Act. 
agS™f hypothSd Each joint stock land bank organized under this Act shall have 
mortgages. authority to issue bonds based upon mortgages taken by it in accord- 

Under prescribed ance with the terms of this Act. Such bonds shall be in form prescribed 
thTis^'a^e^is malS by the Federal Farm Loan Board, and it shaU be stated in such bonds 
under this authority, that such bank is organized under section sixteen of this Act, is under 
Federal supervision, and operates under the provisions of this Act. 

POWERS OF FEDERAL FARM LOAN BOARD. 

powOT?-'^°^ ^°"*' S^c- 1'^- Th^* *^® Federal Farm Loan Board shall have power — 

Charter Federal land (a) To Organize and charter Federal land banks, and to charter 

banks, ^ farm i^n national farm loan associations and joint stock land banks subject 

associations. ^q ^he provisions of this Act, and in its, discretion to authorize them 

to increase their capital stock. 
by^F^dOT^sS tod'bm^ (b) To review and alter at its discretion the rate of interest to be 
joint stocic baniis ex- charged by Federal land banks for loans made by them londer the 
^^^ ■ provisions of this Act, said rates to be uniform so far as practicable. 



empted. 
Refuse authority to 



maice specific Issue of (c) To grant or refusc to Federal land banks, or joint stock land 

bonds. banks, authority to make any specific issue of farm loan bonds. 

bomwsf "^^^'^ *° (d) To make rules and regulations respecting the charges made to 
borrowers on loans under this Act for expenses in appraisal, deter- 
mination of title, and recording. 

^^■^'^^^JS?J'^„^^ (e) To require reports and statements of condition and to make 
exammations ot all banks or associations domg busmess under the 
provisions of this Act. 

ter^rS?Stbon(S™ '"^ (*) ^o prescribe the form and terms of farm loan bonds, and the 
form, terms, and penal sums of aU surety bonds required xmder this 
Act and of such other surety bonds as they shall deem necessary, 
such surety bonds to cover financial loss as well as faithful perform- 
ance of duty. 

todffi tor'epay pro (g) To require Federal land banks to pay forthwith to any Federal 

''"^b^^faT™""^ u ^^'^ bank their equitable proportion of any sums advanced by said 

ponsotanothe??^ ™"" land bank to pay the coupons of any other land bank, basing said 

required payments on the amount of farm loan bonds issued by each 

land bank and actually outstanding at the time of such requirement. 

Suspend or «move (h) To Suspend or to remove for cause any district director or 

certain spec e o - ^^^ registrar, appraiser, examiner, or other official appointed by 
Cause of .renwvai said board Under authority of section three of this Act, the cause 

writl^'tooffldai. " of such suspension or removal to be communicated forthwith in 
writing by the Federal Farm Loan Board to the person suspended 
or removed, and in case of a district dirctor to the proper Federal 
land bank. 

~^%KXoAl, (i) To exercise general supervisory authority over the Federal 

over banks and asso- land banks, the national larm loan associations, and the joint stock 

ciations. j^j^^ banks herein provided for. 

indZtefpowe^"^"' ^l To exercise such incidental powers as shall be necessary or 
reqmsite to fulfill its duties and carry out the purposes of this Act. 



Sec. 19. ISSUE OF FAEM LOAN BONDS. 19 

APPLICATIONS FOE FARM LOAN BONDS. 

Sec. 18. That any Federal land bank, or joint stock land bank, j^wrfttoL^^ application 
which shall have voted to issue farm loan bonds under this Act, shall bonds made through 
make written application to the Federal Farm Loan Board, through ''^sistrar. 
the farm loan registrar of the district, for approval of such issue. 
With said application said land bank shall tender to said farm loan „^5|^ mongSel°oi 
registrar as collateral security first mortgages on farm lands qualified ttnited states bonds 
tmder the provisions of section twelve, section fifteen, or section Suftera! s^f^ a? 
sixteen of this Act, or United States Government bonds, not less in ^^Jf bond^'propMoT 
aggregate amoimt than the sum of the bonds proposed to be issued. "" 
Said bank shall furnish with such mortgages a schedule containing a schedule furnished 
description thereof and such further information as may be prescribed "'security tendered. 
by the Federal Farm Loan Board. 

Upon receipt of such application said farm loan registrar shall j^es^strar must tr^^- 
veriiy said schedule and shall transmit said application and said sohedX to Farm Loan 
schedule to the Federal Farm Loan Board, giving such further ^°^^' 
information pertaining thereto as he may possess. The Federal mf^^jg^^^j ^°^ 
Farm Loan Board shall forthwith cause to be made such investigation autLS^ for%suance 
and appraisement of the securities tendered as it shall deem wise, and after investigation. 
it shall grant in whole or in part, or reject entirely, such appHcation. 

The Federal Farm Loan Board shall promptly transmit its decision .^ Board must advjse 

, - J.J. 1 T.iiitii'i-i i-j!j.x."s decision to registrar 

as to any issue oi farm loan bonds to the land bank applying tor the and applicant bank, 
same and to the farm loan registrar of the district. Said registrar , Board furnished my 

■1 Ti J. • -1 • •.- T. • J J.- T ■ S J! desired information by 

shall lumish, m wntmg, such mtormation regarding any issue oi larm registrar. 
loan bonds as the Federal Farm Loan Board may at any time require. 

No issue of farm loan bonds shall be authorized imless the Federal No issue of bonds 

T71 T -n 1 ■!_ 11 -L ■ * -J,' made without board's 

Farm Loan Board shall approve such issue m wntmg. approval in writing. 

ISSUE OF FAEM LOAN BONDS. 

Seo. 19. That whenever any farm loan registrar shall receive from Begistraruponnotioe 
the Federal Farm Loan Board notice that it has approved any issue of ne*£sar'y*stSs.^to to* 
farm loan bonds under the provisions of section eighteen he shall forth- bonX°to^*'^lppuS^t 
with take such steps as may be necessary, in accordance with the pro- bank- 
visions of this Act, to insure the prompt execution of said bonds and 
the dehvery of the same to the land bank applying therefor. 

Whenever the Federal Farm Loan Board shall reject entirely any aJtho?tty "'t^'^fslui 
appHcation for an issue of farm loan bonds, the first mortgages and bonds, collateral se- 
bonds tendered to the farm loan registrar as coUateral security bfreturned^fOTthwia. 
therefor shall be forthwith returned to said land bank by him. 

Whenever the Federal Farm Loan Board shall approve an issue Eegistrar to retain 
of farm loan bonds, the farm loan registrar having the custody of ^g6cias°seomit^t?r 
the first mortgages and bonds tendered as collateral security for such'/^® "^y^'^^^lj.^jj^^^ 
issue of bonds shall retain in his custody those first mortgages and erai tendered. 
bonds which are to be held as collateral security, and shall return 
to the bank owning the same any of said mortgages and bonds which 
are not to be held by him as collateral security. The land bank Mortgages and bonds 
which is to issue said farm loan bonds shall transfer to said registrar, tasf" pri^dS|*r^M 
by assignment, in trust, all first mortgages and bonds which are to°j'-J^^?™P*'''"^^s"'*- 
be held by said registrar as collateral security, said assignment pro- 
viding for the right of redemption at any time by payment as pro- 
videa in this Act and reservmg the right of substitution of other 
mortgages qualified under sections twelve, fifteen, and sixteen of this 
Act. Said mortgages and bonds shall be deposited in such deposit collateral deposited 
vault or bank as the Federal Farm Loan Board shall approve, subject may ^^pro™ S^ 
to the control of said registrar and in his name as trustee for the bank ^^^ °' registrar as 
issuing the farm loan bonds and for the prospective holders of said 
farm loan bonds. 
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No mortgage ac- j^^q mortgage sliaU be accepted by a farm loan registrar from a land 
c^t° quaiffiSi' &stbank as part of an offering to secure an issue of farm loan bonds, 
mortgages. either originally or by substitution, except first mortgages made sub- 

ject to the conditions prescribed in said sections twelve, fifteen, and 
sixteen. 
st^F^^^x^nS^m' ■'-^ shall be the duty of each farm loan registrar to see that the farm 
TOwS^byTOUaterai/loan bouds delivered by him and outstanding do not exceed the 
cejft^^'ta TubsmJtta amount of collateral security pledged therefor. Such registrar naay, 
S'ra^ ^'**^ bonds jj^ j^jg discretion, temporarily accept, in place of mortgages with- 
°'^ '^ ' drawn. United States Government bonds or cash. 

rarm Loan Board The Federal Farm Loan Board may, at any time, call upon any land 
m^y require additionaa ^^^j^ ^^^ additional Security to protect the bonds issued by it. 

FORM OF FARM LOAN BONDS. 

d ^""^ed 'd nraiiiS ^^^- ^^- l^^-t bonds provided for in this Act shall be issued in 
ttalif^un Cxte^ denominations of $25, $50, $100, $500, and $1,000; they shall run for 
iSbje'ct^to'^emptfon Specified minimum and maximum periods, subject to payment and 
after five years. retirement, at the option of the land bank, at any time after five 

years from the date of their issue. They shall have interest' coupons 
Interest paid semi- attached, payable semiannually, and shall be issued in series of not 
TpT^nrpefSium^ less than $50,000, the amount and terms to be fixed by the Federal 
bonds issued m series Farm Loan Board. They shall bear a rate of interest not to exceed 

not less tnan S50,000. ,, J 

five per centum per annum. 
Rules tobeprffiorib- The Federal Farm Loan Board shall prescribe rules and regulations 

ed under which bonds . ,, . , , -r. i-ir i°i i 

may be retired. conccmmg the cu-cumstauces and manner m which farm loan bonds 

shall be paid and retired under the provisions of this Act. 

Farm loan bonds shall be delivered through the registrar of the 
district to the bank applyiug for the same. 

In order to furnish farm loan bonds for delivery at the Federal 
Bonds delivered land banks and joint stock land banks, the Secretary of the Treasury 
^^g^'^sistrar to is- jg hereby authorized to prepare suitable bonds in such form, subject 
Secretary of Treasury to the provisions of this Act, as the Federal Farm Loan Board may 
form*approv°^by fPprove, such bouds wheu prepared to be held in the Treasury sub- 
rarm Loan Board; ject to delivery UDOU Order of the Federal Farm Loan Board. The 
rabjeot'to Sb^'otS engraved plates, dies, bed-pieces, and so forth, executed in connec- 
tion therewith shall remain in the custody of the Secretary of the 
Secretary must re- Treasury. Anv expenses incurred in the preparation, custody, and 
pTyTxpens°is^?on- delivery of such farm loan bonds shall be paid by the Secretary of the 
Sf bofld^"?eiSbS Treasury from any funds in the Treasury not otherwise appropriated: 
by Farm' Loan Board Promdm, however, That the Secretary shall be reimbursed for such 
ISJinentTfa'i^t expenditures by the Federal Farm Loan Board through assessment 
''Bonds exchanged in- ^P°^ *^® ^^^ ^^^^ ^^^^^ ^^ proportion to the work executed. They 
to registered bonds and may be exchanged into registered bonds of any amoimt, and reex- 
pon"b^dl\t"hoid™r"s changed into coupon bonds, at the option of the holder, under rules 
op"™- and regulations to be prescribed by the Federal Farm Loan Board. 

SPECLAL PROVISIONS OF FARM LOAN BONDS. 

by'^^ts^its'offiXs Sec. 21 That each land bank shall be bound in all respects by 
in issuance of bonds, the acts of its ofl&cers in signing and issuing farm loan bonds, and by 
the acts of the Federal Farm Loan Board m authorizing the'ir issue 
prSi'y iS fo^r^s ,. Every Federal land bank issuing farm loan bonds shaUl)e primarHy 
Se^t at inltoity on ^^H® *^^^®^°^' and shaU also be liable, upon presentation of farm loan 
issue oi other banks, bond coupons, for mterest payments due upon any farm loan bonds 



.^^ioLfoSS^is1ue°d issued by other Federal land banks and remaining unpaid in .„...^- 

Smd^Lk'''after"1^t3 9,^®^^^ of the default of such other land banks; and every such bank 

areexi^'t^. "^ ^^ ^ Shall likewise be liable for such portion of the principal of farm loan 

bonds so issued as shall not be paid after the assets of any such other 
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land banks shall have been liquidated and distributed: Provided, 

That' such losses, if any, either of interest or of principal, shall be Lossas, if any as 

assessed by the Federal Farm Loan Board against solvent land STgatasf au^baSs 

banks liable therefor in proportion to the amount of farm loan bonds ^'^''^^• 

which each may have outstanding at the time of such assessment. 

Every Federal land bank shall dv appropriate action of its board , Minutes of Federal 

n J- •', J 1 1 1 • -J. "^^ -i -"^ i_i- J. -J. ij? J. T_ land bank must show 

oi directors, duly recorded in its mmutes, obugate itseJl to become liabmty as guarantor. 
liable on farm loan bonds as provided in this section. 

Every farm loan bond issued by a Federal land bank shall be Each farm loan bond 
signed by its president and attested by its secretary, and shall contain p^esidentS^secretary 
in the face thereof a certificate signed by the Farm Loan Commis- tiik^'must contaiil™r^ 
sioner to the effect that it is issued under the authority of the Federal ^^^^ coiSnifsfon™ 
Farm Loan Act, has the approval in form and issue of the Federal s^epifying certata'p™- 
Farm Loan Board, and is legal and regular in all respects; that it is ^^'°^- 
not taxable by National, State, municipal, or local authority; that it is 
issued against collateral security of United States Government 
bonds, or indorsed first mortgages on farm lands, at least equal in 
amount to the bonds issued; and that aU Federal land banks are 
liable for the payment of each bond. 

APPLICATION OF AMORTIZATION AND INTEREST PAYMENTS. 

Sec. 22. That whenever any Federal land bank, or ioint stock Registrar notffied of 

i -I 1 1 1 11 • • J. i J.' J.' j_i *' , collections made on 

land bank, shall receive any interest, amortization or other payments pledged mortgages. 

upon any first mortgage or bond pledged as collateral security for 

the issue of farm loan bonds, it shall forthwith notify the farm loan 

registrar of the items so received. Said registrar shall forthwith Eegistrar must see 

cause such payment to be duly credited upon the mortgage entitled ^""'1 payments prop- 

, , 'j-^ -vxn- I, i ■ -J • J! n -1 erly credited, and cancel 

to such credit. Whenever any such mortgage is paid in full, said any mortgage when 
registrar shall cause the same to be canceled and dehvered to the to rand''b™k; "^whlch 

g roper land bank, which shall promptly satisfy and discharge the shaii discharge' iien of 
en of record and transmit such canceled mortgage to the original '^"""^ ' 
maker thereof, or his heirs, administrators, executors, or assigns. 

Upon written apphcation by any Federal land bank, or joint stock couaterai bonds and 
land bank, to the farm loan registrar, it may be permitted, in the rtulTbriimni? 
discretion of said registrar, to withdraw any mortgages or bonds statel^|Sud°of ^iSdf* 
pledged as collateral security under this Act, and to substitute there- amount. ^ ^ " 
for other similar mortgages or United States Government bonds not 
less in amount than the mortgages or bonds desired to be withdrawn. 

Whenever any farm loan bonds, or coupons or interest payments Matured bonds and 
of such bonds, are due under their terms, they shall be payable at if ^"3^ „7f^/uS^"» 
the land bank by which they were issued, in gold or lawful money, 
and upon payment shall be duly canceled by said bank. At the dis- May be authorized 
cretion of the Federal Farm Loan Board, payment of any farm loan CTetlon^oJTF^^L^ 
bond or coupon or interest payment may, however, be authorized to '^''^"'• 
be made at any Federal land bank, any joint stock land bank, or 
any other bank, under rules and regulations to be prescribed by the 
Federal Farm Loan Board. 

When any land bank shall surrender to the proper farm loan It^ banks may 

. , ■' J. 1 -L J J! • ■F 1 ^ IT withdraw pledged 

_,o'istrar any farm loan bonds 01 any series, canceled or uncanceled, mortgages by surrender 
safd land bank shall be entitled to withdraw first mortgages and bonds ffibondTXnysS 
pledged as collateral security for any of said series of farm loan bonds 
to an amount equal to the farm loan bonds so surrendered, and it 
shaJH be the duty of said registrar to permit and direct the delivery of 
such mortgages and bonds to such land bank. 

Interest payments on hypothecated first mortgages shall be at the interest collected on 
disposal of the land bank pledging the same, and shall be available avafifbie tJ'imd^bmk 
for the payment of coupons and the interest of farm loan bonds as o"^o^™' °' ™*«''8st 
they become due. 



re: 



22 Sec. 23. EESEKVES AND DIVIDENDS OF LAND BANKS. 

Fuiiamount ofinter- Wlienever any bond matures, or the interest on any registered bond 

est must be paid wnen . V .i*' tjaJai, 

due, on presentation is due, or the coupon on any coupon bond matures, ana tne same 
p'ayabr'""'™'"^^' shaJl be presented for payment as provided in this Act, the full face 
value thereof shall be paid to the holder. 
Payments collected Amortization and other payments on the principal of first mort- 
on pledged^ mortgages gages held by a farm loan registrar as collateral security for the issue 
in rus . ^^ farm loan bonds shall constitute a trust fund in the hands of the 

Federal land bank or joint stock land bank receiving the same, and 
shall be appHed or employed as follows: 
Must be applied by a jj^ j^-j^Q gase of a Federal land bank — 

Federal land bank— . . 

To cancel its own fg) Tq pay off farm loan bonds issued by said bank as they mature. 

bonds. ^/jr.7 -i-ii-ii • t 

To purchase Federal fw) To purchase at or below par farm loan bonds issued by said 

farm loan bonds. tit-*^ ,t-i-iiii-*^iii 

bank or by any other Federal land bank. 
To lend, on . farm (c) To loan on first mortgages on farm lands within the land bank 
!5rafirefmortg1^S!°* district, qualified under this Act as collateral security for an issue of 
farm loan bonds. 
To buy United states ((J) To purchase United States Government bonds. 
™int stock land In the case of a joint stock land bank — 

banks must apply such 
collections — 

b ^ds "^"^^ '*^ °^™ ^^) ^^ P^y '^^ farm loan bonds issued by said bank as they mature. 

lo^nbon^*^ '^" (b) To purchase at or below par farm loan bonds. 

lan^ wShin°stato^OT (c) To loan on first mortgages quahfied under section sixteen of 

one other State, upon tjjjg Act. 
qualified first mort- 



bon°d^."'''^"'"^^****' (d) To purchase United States Government bonds. 

S™t™ttaid'murt '^^ farm loan bonds, first mortgages, United States Government 
ife't^ed^over'to™!- bonds, or cash constituting the trust fund aforesaid, shall be forth- 
«)u!SerS. *"''^"*"*®'^ with deposited with the farm loan registrar as substituted collateral 
security in place of the sums paid on the principal of indorsed mort- 
gages held by him in trust. 
R^istrarmustbeno- Every Federal land bank, or joint stock land bank, shall notify 

tified as to disposition ,, j. '' i - . j ii t^ -j.- j? n ^ i •' 

of payments coUected the lami loau registrar 01 the disposition ol all payments made on 
mo?tgS^may^ik6 the principal of mortgages held as collateral security for an issue of 
tadasteust^ °' *'^® ^ ^"u loan bonds, ana said registrar is authorized, at his discretion, 
"" ■ to order any of such payments, or the proceeds thereof, wherever 

deposited or however invested, to be immediately transferred to his 

account as trustee aforesaid. 

EESEKVES AND DrVIDENDS OP LAND BANKS. 

oflI^S^g?of tad , Seo. 23 That every Federal land bank, and every joint stock land 

bank semiannually r^ bank, shail_ Semiannually carry to reserve account twenty-five per 

mt°ii a^um^^uafto centum of its net earnings imtil said reserve account shall show a 

stoc^ls^L^^S!^' credit balance equal to twenty per centum of the outstanding capital 

ifreserveisimjaired, stock 01 Said land bank. Whenever said reserve shall have been 

Svidend's°lr"paid!"*™paired, said balance of twenty per centum shall be fully restored 

se^eTslccZuiTtld^ before any dividends are paid. After said reserve has reached the 

per cent of net annual sum 01 twenty per centum of the outstanding capital stock, five per 

*^S.frtSgo7W in- centum of the net earnings shall be annually added thereto. For 

defaSt'6d*"'cS™S *l^e penod of .two_ years from the date when any default occurs in the 

suspense account tor payment 01 the interest, amortization installments, or principal on 

dlbiSto^rfseAr^"^ any first mortgage, by both mortgagor and indorser, the amount so 

defaulted shall be carried to a suspense account, and at the end of the 

two-year period specified, unless collected, shall be debited to reserve 

account. 

deciared^SomMteam- After deducting the twenty-five per centum or the five per centum 

^uf em'Jnts'^e^lt.'" hereinbefore directed to be deducted for credit to reserve account, any 

Federal land bank or jomt stock land bank may declare a dividend 

to shareholders of the whole or any part of the balance of its net 
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earnings. The reserves of land banks shall be invested in accordance musTdireS'i^esfmmt 
with rules and regulations to be prescribed by the Federal Farm of reserve fund. 
Loan Board. 

RESERVE AND DIVIDENDS OF NATIONAL FARM LOAN ASSOCIATIONS. 

Sec. 24. That every national farm loan association shall, out of its earntags^MM-in loan 
net earnings, semiannually carry to reserve account a sum not less auy retataeVas^^rre 
than ten per centum of such net earnings untU said reserve account tuni untu it amounts 
shall show accredit balance equal to twenty per centum of the out-Xok^"'""'"*'"™^'*'^ 
standing capital stock of said association. 

Whenever said reserve shall have been impaired, said credit balance before"^<uvidendf "Se 
of twenty per centum shall be fuUy restored before any dividends are ^^1^^^ 20 per cent re- 
paid. After said reserve has reached said sum of twenty per centum, serve is accumulated 2 
two per centum of the net earnings shall be annually added thereto. rarn^sadS"*^ "'** 

Alter deducting the ten per centum or the two per centum herein- f,£,"i^!^?L,il"'^J?'^ 

T ~ , . . 1 . °i T , 1 J , -1 ■ i • "°'°- ^t eanimgs after 

beiore directed to be credited to reserve account, said association may, reserve requirements 
at its discretion, declare a dividend to shareholders of the whole or ^^ ""'*' 
any part of the balance of said net earnings. 

The reserves of farm loan associations shall be invested in accord- direct™ iiwestm6nt^(rf 
ance with rules and regulations to be prescribed by the Federal Farm reserve fund. 
Loan Board. 

Whenever any farm loan association shaJl be voluntarily liquidated ov?r^^to™redSai F^d 
a sum equal to its reserve account as herein required shall be paid to K^ii^Sion ™''™' 
and become the property of the Federal land bank in which such loan 
association may be a shareholder. 

DEFAULTED LOANS. 



Sec. 25. That if there shall be default under the terms of any ga°JSt "f'noMfl^ 
indorsed first mortgage held by a Federal land bank under theofanydefauitsimayte 
provisions of this Act, the national farm loan association or agent to'^p^^tame'ta cash or 
through which said mortgage was received by said Federal land^^"""!^ °' holding 
bank shall be notified of said default. Said association or agent 
may thereupon be required, within thirty days after such notice, to 
make good said default, either by payment of the amount unpaid 
thereon in cash, or by the substitution of an equal amount of farm 
loan bonds issued by said land bank, with all unmatured coupons 
attached. 

EXEMPTION FROM TAXATION. 

Sec. 26. That every Federal land bank and every national farm ..CfPj*^' surplus and 

., ' .. ...^T ,T • , 1 1 1,1 • divzaenos of i* ederal 

loan association, mcluding the capital and reserve or surplus therein land tanks and farm 
and the income derived therefrom, shall be exempt from Federal, empt fromtaxes, ex- 
State, municipal, and local taxation, except taxes upon real estate <=«i'' °° ''«^' «^*^*«- 
held, purchased, or taken by said bank or association under the 
provisions of section eleven and section thirteen of this Act. First lo^^'lndf toSm™" 
mortgages executed to Federal land banks, or to joint stock land taiities of the Govem- 
banks, and farm loan bonds issued under the provisions of this Act, Sxatta'ftadSdtog'S 
shall be deemed and held to be instrumentalities of the Government «"°«*''«"*°™- 
of the United States, and as such they and the income derived 
therefrom shall be exempt from Federal, State, municipal, and local 
taxation. 

Nothing herein shall prevent the shares in any joint stock land shareholders in joint 
bank from being included in the valuation of the personal property IhSs'ta^aiie'^^am'S 
of the owner or holder of such shares, in assessing taxes imposed by ^ "^ national tanks. 
authority of the State within which the bank is located; but such 
assessment and taxation shall be in manner and subject to the con- 
ditions and limitations contained in section fifty-two hundred and 
nineteen of the Revised Statutes with reference to the shares of 
national banking associations. 
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Eeai property of ]aad Nothing herein shall be construed to exempt the real property of 
teSbifas'^otto'ie^ Federal and joint stock land banks and national farm loan associa- 
property. tions from either State, county, or municipal taxes, to the same 

extent, according to its value, as other real property is taxed. 

INVESTMENT IN FARM LOAN BONDS. 

^ Farm, loan boiids Sec. 27. That farm loan bonds issued under the provisions of this 
£di trust^funds' and Act by Federal land banks or joint stock land banks shall be a lawful 
fo?^Mlo ^epoliSy"^ investment for all fiduciary and trust funds, and may be accepted as 

security for all pubhc deposits. 
bu ^'^d^'sduSm ffi -^y member bank of the Federal Reserve System may buy and 
bonds. sell farm loan bonds issued under the authority of this Act. 

BS^s'^ybuymdsIil Any Federal reserve bank may buy and sell farm loan bonds 
matoitynof£^Md£| issucQ Under this Act to the same extent and subject to the same 
six months. limitations placed upon the pm-chase and sale by said banks of State, 

county, district, and municipal bonds under subsection (b) of section 

fourteen of the Federal reserve Act approved December twenty-third, 

nineteen hundred and thirteen. 

EXAMINATIONS. 

.„nSS, ^^'^^^?.°^t Sec. 28. That the Federal Farm Loan Board shaU appoint as many 
land bank examiners, land DanK exanuncrs as in its judgment may be required to make 
careful examinations of the banks and associations permitted to do 
business under this Act. 
inCTt^subfeot^to^Sme ^^^^ examiners shall he subject to the same requirements, re- 
requirements as na- sponsibOities and penalties as are applicable to national bank ex- 
tionai bank examm- aminers Under the national bank Act, the Federal Reserve Act and 
controfS^Fi^m^LoaS °*^®^ DTOvisions _ of law. Whenever directed by the Federal Farm 
Board. Loa,n Board, said examiners shall examine the condition of any 

Reports made to the national farm loan association and report the same to the Farm Loan 
fionS seSiS^tr Commissioner. They shall examine and report the condition of every 
oftener. Federal land bank and joint stock land bank at least twice each year. 

Examiners' salaries Said examiners shall receive salaries to be fixed bv the Federal 

flxed^by Farm Loan j,^^^ j^oan Board. ^ 

DISSOLUTION AND APPOINTMENT OF EECEIVEES. 

mfy'TppJ^rre^"™? S^c. 29. That upon receiving satisfactory evidence that any 
iqr any defaulting asso- national farm loan association has failed to meet its outstanding 
"'*"'"" obligations of any description the Federal Farm Loan Board may 

forthwith declare such association insolvent and appoint a receiver 
amJ2^t"1efa^te'S'"S ^^^ ^^^"^^^ °^ him such bond and security as it deems proper: Pro- 
any district is ji50,ooo, waea, ihat no national farm loan association shall be declared in- 
elation can extend be- solveut by Said board Until the total amount of defaults of current 
yond two years. interest and amortization instaUments on loans indorsed by national 

farm loan associations shall amount to at least $150,000 in the Fed- 
eral land bank district, unless such association shall have been in 
sesS'of aif foS '^itr^*!"]' ^ Period of two vears. Such receiver, under the direction 
Ssodatton"' ^®'*'^*^'* °* ^^^ '^ ederal i< arm Loan Board, shall take possession of the books 
records, and assets of every description of such association collect 
all debts dues, and claims belonging to it, and, with the approval 
of the Federal Farm Loan Board, or uppn the order of a court of record 
po^IbldordouMM of competent jurisdiction, may sell or compound all bad or doubtful 
t^T^Jti'^t^Zi ^®^*f' ^^*i' °^ a like approval or order, may sell aU the real and per- 
court or Farm Loan sonal property 01 such association, on such terms as the Federal Farm 
'^°^^- Loan Board or said court shall direct. 
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Such receiver shall pay over aU money so collected to the Treasurer seK" Suited^ass^ 
of the United States, subject to the order of the Federal Farm LoaneiatiDnsdepositedUvith 
Board, and also make report to said board of all his acts and pro- urer;\eoeive/^ reports 
ceedings. The Secretary of the Treasury shall have authority to ^°^^f^l_ *° ^^" 
deposit at interest any money so received. 

Upon default of any obligation, Federal land banks and joint stock j^i^ta^^for^l 
land banks may be declared insolvent and placed iu the hands of a <=«'^«'' "p™ default. 
receiver by the Federal Farm Loan Board, and proceedings shall 
thereupon be had in accordance with the provisions of this section 
regardmg national farm loan associations. 

If any national farm loan association shall be declared insolvent ^jj^^<'™j.^^j.^°i'™^°J 
and a receiver shaU be appoiated therefor by the Federal Farm Loan Md by association m 
Board, the stock held by it in the Federal land bank of its district i^^ pro^eds'^S" to 
shall be canceled without impairment of its liability and aU pay- ^-l^^r^f^^®^^^ *° 
ments on such stock, with accrued dividends, if any, since the date 
of the last dividend shall be first applied to all debts of the insolvent 
farm loan association to the Federal land bank and the balance, if 
any, shall" be paid to the receiver of said farm loan association: 
Provided, That m estimatiug said debts contingent liabilities incurred „,92?*^™* ,^'?''S*I 

1 i-'ii. 1 °- ,• 1 ,1° •■ i-.i-Ai as endorser on detaultea 

by national farm loan associations under the provisions oi this Act mortgages estimated as 
on account of default of principal or interest of indorsed mortgages mtoed*' t^^eement 
shall be estimated and included as a debt, and said contingent liabUi- ?^eds lif^mraied^S' 
ties shall be determined by agreement between the receiver and the 
Federal land bank of the district, subject to the approval of the 
Federal Farm Loan Board, and if said receiver and said land bank 
can not agree, then by the decision of the Farm Loan Commissioner, 
and the amoimt thus ascertained shall be deducted in accordance 
with the provisions of this section from the amount otherwise due 
said national farm loan association for said canceled stock. When- 
ever the capital stock of a Federal land bank shall be reduced, the rldSai'imd tm^re''- 
board of directors shall cause to be executed a certificate to the ported, and speoiacaiiy 
Federal Farm Loan Board, showing such reduction of capital stock, re™6°i^J ot'^'SveS 
and, if said reduction shall be due to the insolvency of a national ^^"t^'^"™- 
farm loan association, the amount repaid to such association. 

No national farm loan association, Federal land bank or joint stock mus'tSve^mSten^n^ 
land bank shall go into voluntary Uquidation without the written sent for Toiimtaryii^iS- 
consent of the Federal Farm Loan Board, but national farm loan "^^Loan associations 
associations may consohdate under rules and regulations promulgated ^tLdt^St rlim'^*'^ 
by the Federal Farm Loan Board. Board'. ^^ ^'^ ™ 

STATE LEGISLATION. 

Sec. 30. That it shall be the duty of the Farm Loan Commissioner e^mLed'fato b ^*^*^ 
to make examination of the laws of every State of the United States Sooner "and Varm 
and to inform the Federal Farm Loan Board as rapidly as may be s^uchiaw''sfh'e^adiquit6 
whether in his judgment the laws of each State relating to the con- F°tection to holders of 

J ■" j-° J. , J ,■,■, J XT. r 1 J J. first mortgages on lands 

veying and recordmg ot land titles, and the foreclosure of mortgages within each state. 
or other instruments securing loans, as weU as providing homestead 
and other exemptions and granting the power to waive such exemp- 
tions as respects first mortgages, are such as to assure the holder 
thereof adequate safeguards against loss in the event of default on 
loans secured by any such mortgages. 

Pending the making of such examination in the case of any State, m^^^"*^ "^1. 4«oiare 
the Federal Farm Loan Board may declare first mortgages on farm S6ourf^^o™tarai lora 
lands situated within such State ineUgible as the basis for an issue of amSSf'S^latSM 
farm loan bonds; and if said examination shall show that the laws of i^^| °i ^y state give 
any such State afford insufficient protection to the holder of first Say^ make mm'tgiS 
mortgages of the kinds provided in this Act, said Federal Farm Loan Sf c^tSuS^of'^b- 
Board may declare said first mortgages on land situated in such i'o'ioi^i'is laws. 
State ineMgible during the continuance of the laws in question. In 
50913°— S. Doc. 500, 64-1- — 4 
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making his examination of the laws of the several States and form- 
ing his conclusions thereon said Farm Loan Commissioner may call 
Commissioner may upon the office of the Attorney General of the United States for any 
ask advice from oiBce needed legal advice or assistance, or may employ special counsel in 

of Attorney General or nt ^ i • i -ij.* r ^ ± 

employ special comisei any State wherc he considers sucn action necessary. 

in any State. 

stSema"™ ufre^SS -^* ^^^ lequcst of the Executive of any State the Federal Farm 
Loan Boa,rd to 'state Loan Board shaU prepare a statement setting forth in. what respects 
ments^are'at vldmra the requirements of said board can not be complied with under the 
with state laws. existing laws of such State. 

PENALTIES. 

_ Applicant who know- Sec. 31. That any applicant for a loan under this Act who shall 
mlS OT^aOTralilr^wS knowingly make any false statement in his apphcation for such loan, 
v^uS'iOTi Slu^e pTm- ^^^ ^^J member of a loan committee or any appraiser provided for 
ished. in this Act who shall willfully overvalue any land offered as security 

for loans under this Act, shall be punished by a fine of not exceeding 
Examiner who ac- $5,000, or by imprisonment not exceeding one year, or both. Any 
from tim™°o/p'e"son examiner appointed under tliis Act who shall accept a loan or gra- 
S be pimiLhfd.^''*'' tuitv from any land bank or national farm loan association examined 
by him, or from any person connected with any such bank or asso- 
ciation in any capacity, shall be punished by a fine of not exceeding 
$5,000, or by imprisonment not exceeding one year, or both, and 
may be fined a further sum equal to the money so loaned or gratuity 
given, and shaU forever thereafter be disqualified from holding office 
fom ottLOT^Mr^ice^for ^^ ^^ examiner under the provisions of this Act. No examiner, 
compensation for bank whUe holding such office, shall perform any other service for com- 

or person connected j.*j? i t i -r* i"' •,- p 

with it. pensation tor any bank or banking or loan association, or for any 

person connected therewith in any capacity. 

for^o^eryand^romto^ -^J person who shaU falsely make, forge, or coimterfeit, or cause 

feiting. or procure to be falsely made, forged, or counterfeited, or willingly 

aid or assist in falsely making, forging, or counterfeiting any bond, 

coupon, or paper in imitation of, or purporting to be in imitation of, 

the bonds or coupons issued by any land bank or national farm loan 

For uttering false or association, now or hercaft.er authorized and acting under the laws of 

forged instrument. the United States; or any person who shall pass, utter, or publish, or 

attempt to pass, utter, or pubHsh any false, forged, or counterfeited 

bond, coupon, or paper purporting to be issued by any such bank or 

association, knowmg the same to be falsely made, forged, or counter- 

Por altering same or feited; Or whoevcr shall falsely alter, or cause or procure to be falsely 

wiUingiyaidingtherein. altered, or shaE willingly aid or assist in falsely altering any such 
bond, coupon, or paper, or shall pass, utter, or publish as true any 
falsely altered or spurious bond, coupon, or paper issued, or purport- 
ing to have been issued, by any such bank or association, knowing 
the same to be falsely altered or spurious, shall be punished by a fine 
of not exceeding |5,000 or by imprisonment not exceeding five years, 
or both. 
No compensation ai- Other than the usual salary or director's fee paid to any ofB.cer 

onremptoyld"y SS director. Or employee of a national farm lOan association, a Federal 

X^mrMl^^T^i^' l^"^^ ^.^^^' ^^ ^ J°^^* ^*°^^ ^^"*i ^^^'^' ^^<i o*li«^ tlia,n a reasonable 
fee paid by such association or bank to any officer, director, attorney, 
or employee for services rendered, no officer, director, attorney, or 
employee of an association or bank organized under this Act shall 
be a beneficiary of or receive, directly or indirectly, any fee, commis- 
sion, gift, or other consideration for or in connection with any trans- 
No land bank or as- action or busiuess of such association or bank. No land bank or 
^i°exce?f?s h"eta national farm loan associ ation organized under this Act shaU charge or 
speoiBoaUy authorized, receive any fee, commission, bonus, gift, or other consideration not 
herein specifically authorized. No examiner, public or private, shall 
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disclose the names of borrowers to other than the proper officers of a ^^^ff^ discSTby 
national farm loan association or land bank without first having examiners. 
obtained express permission in writing from the Farm Loan Com- 
missioner or from the board of directors of such association or bank, 
except when ordered to do so by a court of competent jurisdiction 
or by direction of the Congress of the United States, or of either 
House thereof, or any committee of Congress or of either House duly 
authorized. Any person violatuig any proAdsion of this paragraph Penalty prescribed. 
shall be punished by a fine of not exceeding $5,000 or by imprison- 
ment not exceeding one year, or both. 

Any person connected in any capacity with any national farm loan soribedTr™em?6zzi'e- 
association. Federal land bank, or joint stock land bank, who embez- ment taise entry, and 
zles, abstracts, or wilKully misapplies any moneys, funds, or credits °*'^" '^^"'^ entaos. 
thereof, or who without authority from the directors draws any order, 
assigns any note, bond, draft, mortgage, judgment, or decree thereof, 
or who makes any false entry in any Dook, report, or statement of such 
association or land bank with intent in either case to defraud such in- 
stitution or any other company, body politic or corporate, or any indi- 
vidual person, or to deceive any officer of a national farm loan associa- 
tion or land bank or any agent appointed to examine into the affairs of 
any such association or bank, and every person who with like intent 
aids or abets any officer, clerk, or agent in any violation of this section, 
shall be punished by a fiiie of not exceeding S5,000 or by imprisonment 
not exceeding five years, or both. 

Any person who shall deceive, defraud, or impose upon, or who shall gorib^fo^feL reprV 
attempt to deceive, defraud, or impose upon, any person, firm, or cor- sentation concerning 
poration by making any false pretense or representation regarding the fiSoTbonlf^"^ " '^' 
character, issue, security, or terms of any farm loan bond, or coupon, 
issued under the terms of this Act; or by falsely pretending or repre- 
senting that any farm loan bond, or coupon, issued under the terms of 
this Act by one class of land banks is a farm loan bond, or coupon, 
issued by another class of banks; or by falsely pretending or repre- 
senting that any farm loan bond, or coupon, issued under the terms 
of this Act, or anything contained in said farm loan bond, or coupon, 
is anything other than, or different from, what it purports to be on the 
face of said bond or coupon, shall be fined not exceeding $500 or im- 
prisoned not exceediag one year, or both. 

The Secretary of the Treasury is hereby authorized to dkect and Jit^^\!tI^&loi-^t 
use the Secret Service Division of the Treasury Department to detect, lation oiiaw. 
arrest, and dehver into custody of the United States marshal having 
jurisdiction, any person or persons violating any of the provisions oi 
this section. 

GOVERNMENT DEPOSITS. 

Sec. 32. That the Secretary of the Treasury is authorized, in his of'^pu&°rUney'"fa 
discretion, upon the request of the Federal Farm Loan Board, to ^ederaiiand banks au- 
make deposits for the temporary use of any Federal land bank, out 
of any money in the Treasury not otherwise appropriated. Such 
Federal land bank shall issue to the Secretary of the Treasury a cer- beMtogi^twe^f.^^^™'^ 
tificate of indebtedness for any such deposit, bearing a rate of mterest 
not to exceed the current rate charged for other Government deposits, givtn."^*"'' ^"""-^^ 
to be secured by farm loan bonds or other collateral, to the satis- 
faction of the Secretary of the Treasury. Any such certificate shall discTeton^*^ Secretafy 
be redeemed and paid by such land bank at the discretion of the oi Treasury. 
Secretary of the Treasury. The aggregate of aR sums so deposited limitld?*** "^^"^ '' 
by the Secretary of the Treasury shdl not exceed the sum of $6,000,- 
000 at any one time. 
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ORGANIZATION EXPENSES. 

Organization ex- Sec. 33. That the sum of $100,000, or SO much thereof as may be 

^isTrased^SdOT^die^ necBssaiy, is hereby appropriated, out of any money in the Treasury 

sSmd"' ^"^ Loan not Otherwise appropriated, to be expended under the direction of 

"" " the Federal Farm Loan Board, for the purpose of carrying into effect 

the- provisions of this Act, including the rent and equipment of 

necessary offices. 

LIMITATION OF COUKT DECISIONS. 

deciSedtov^™b°*de- ^^^" ^^' '^^^ ^ ^^J clause, Sentence, paragraph, or part of this 
daring any'part t^ere- Act shaJl for any reasou be adjudged by any court of competent 
oimvaiid. jurisdiction to be invahd, such judgment shall not affect, impair, or 

mvalidate the remainder of this Act, but shall be confined in its 
operation to the clause, sentence, paragraph, or part thereof directly 
involved in the controversy ia which such judgment shall have been 
rendered. 

REPEALING CLAUSE. 

other inconsistent Sec. 35. That all Acts or parts of Acts inconsistent with this Act 
^rved to^mend!^te] ^^^ hereby repealed, and this Act shaJl take effect upon its passage, 
or repeal. ' 'The right to amend, alter, or repeal this Act is hereby expressly 
reserved. 

Approved July 17, 1916. 



RUBAIi CREDITS MOVEMENT PRIOR TO THE SIXTY-FOURTH 

CONGRESS. 

The active demand for rural credits legislation began with the Southern Commercial 
Congress held at Nashville, Tenn.j in Ajjril, 1912, which, in consequence of a confer- 
ence presided over by David Lubin (United States delegate to the International Instil 
tute of Agriculture, located at Rome, Italy), determined to send a representative body 
known as the American Commission abroad to investigate and study the subject in 
European countries. 

Further impetus was given to the movement in March, 1913, through the appoint- 
ment, under act of Congress, by President Wilson of another body known as the United 
States Commission to act in conjunction with the American Commission. 

Senator Duncan U. Fletcher, of Florida, was selected as chairman of both Commis- 
sions, and the members of the two Commissions acting together spent several months 
abroad and collected a vast fund of valuable information (the basis of the farm loan 
act), which has been made available for general use in various public documents, but 
especially in the Commission reports. Senate Documents Nos. 214, 261, and 380, 
Sixty-third Congress. 

Upon the report of the Commission and in connection therewith, a bill was intro- 
duced in the Senate by Senator Fletcher (S. 4246) and in the House by Mr. Moss 
(H. R. 12585), known as the "Fletcher-Moss" bill, upon which continuous hearings 
were had for some weeks before a joint subcommittee from the Senate and the House 
Banking and Currency Committees, following which a bill was introduced in the 
Senate by Senator HolUs (S. 5542) and in the House by Mr. Bulkley (H. R. 16478), 
known as the "Hollis-Bulkley " bill. 

The two Houses being unable to agree at the close of the Sixty-thii-d Congress, the 
matter was referred to a joint committee of both Houses, authorized on the last day of 
the session. 

MEMBERS OF THE UNITED STATES COMMISSION. 

Duncan XT. Fletcher, Florida, Chairman. 
Thomas P. Gore, Oklahoma. John Lee Coulter, Minnesota, Secretary. 

Ralph W. Moss, Indiana, Vice Chairman. Kenton L, Butterfield, Massachusetts. 

Harvie Jordan, Georgia. Clarence J. Owens, Maryland. 
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CHRONOLOGY DTJRING THE SIXTY-FOURTH CONGRESS. 

Joint committee authorized. 

Joint committee organized, Mr. Glass elected chairman. 

Subcommittees appointed on "Land Mortgage Loans," Senator Hollis, 

chairman, and on "Personal Credits," Mr. Moss, chairman. 
Daily meetings of subcommittee on "Land Mortgage Loans" begun. 
Daily meetings of subcommittee on "Personal Credits " begun. 

Bill agreed upon by joint committee and ordered reported. 

Report presented by Mr. Glass and bill (H. R. 6838) introduced by Mr. Moss, 

referred to House Banking and Currency Committee (H. Doc. 494). 
Jan. 5. Reported by Senator HolUs to Senate and referred to Senate Banking and 

Currency Committee (S. 2986; H. Doc. 494). 
Feb. 15. Reported by Senator Hollis from Senate Banking and Currency Committee 

with amendments (S. 2986; Rept. No. 144). 
Apr. 25. Mr. Moss introduced H. R. 15004. 
May 3. Report by Mr. Phelan from House Banking and Currency Committee (No. 

630; H. R. 15004). 
May 4. S. 2986 as amended, passed Senate; 57 affirmative votes, 5 negative. 
May 5. S. 2986 as passed Senate, presented in House and referred to House Banking 

and Currency Committee. 
May 5. S. 2986 reported to House by Mr. Glass from House Banking and Currency 

Committee, with amendments (same as H. R. 15004; H. Rept. No. 643). 
May 6. Rule adopted for consideration of S. 2986 by Committee of the Whole House. 
May 15. S. 2986 as amended (H. R. 15004), passed House; 295 affirmative votes, 10 

negative. 
May 17. Conferees asked and appointed in Senate and House. 
May 24. Additional conferees appointed in Senate. 
June 23. Conference report presented in House by Mr. Glass (H. Rept. 844) and in 

Senate by Senator Hollis (S. Doc. 472). 
June 27, S. 2986 as agreed by conferees, reported by Mr. Glass and approved by 

House; 311 affirmative votes, 12 negative. 
June 28. S. 2986 as a|;reed by conferees, reported by Senator Hollis and approved by 

Senate without objection. 
July 5. Signed by the Speaker of the House. 
July 6. Signed by the Vice President. 
July 7. Sent to the White House. 
July 17. Approved by the President. 
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Agents of Federal land banks: 

agencies, limited to banking corporations chartered by State 

may be discontinued by Federal Farm Loan Board 

aggregate of unpaid principal of mortgage loans received limited 

borrowers through agents must purchase stock in Federal land bank 

defaulted loans must be paid by 

established after one year 

expenses, connected with making loans, paid by Federal land banks to agents. 

paid, become part of loan 

paid off by amortization 

loans, made through agents for Federal land banks 

subject to same conditions as if made through national farm loan associations 

must indorse and become liable on loans negotiated by them 

provisions fbr 

required to collect payments on loans without charge 

Agricultural journals: 

bulletins of Farm Loan Board distributed to , 

Agriculture: 

loans may be used for purchase of lands for 

value of lands for agricultural purposes basis of appraisal , 

Agriculture Department: 

bulletins of Federal Farm Loan Board distributed by 

circulars of Federal Farm Loan Board distributed by 

Amortization: 

application of payments 

borrowers may require fees and charges to be paid off by 

circulars to be issued stating advantages 

expenses paid to agents of Federal land banks paid off by 

installments, payments sufficient to extinguish debt within limited period 

under term of mortgage may be collected by national farm loan associations. 

minimum amount of defaulted payments causing insolvency 

mortgages must contain agreement for repayment of loan 

payments, may be required to be collected by agents of Federal land banks with- 
out charge .' 

purposes for which they may be employed 

shall be held in trust 

sum borrowed to pay for stock in associations paid by 

tables, preparation and publication 

Appointment: 

Faim Loan Commissioner 

farm loan registrars 

Federal Farm Loan Board, members 

Federal land banks, employees 

land bank appraisers 

land bank examiners ; 



receivers 

Appraisal: 

agents of Federal land banks paid for expenses 

applicants for loans to pay expenses incurred in 

charges to borrowers regulated by Federal Farm Loan Board 

Federal Farm Loan Board, must require 

prescribe forms for reports 

prescribe rules 

land bank appraisers to report on farm lands 

loan committee, appraisal of farm lands 

report submitted to Federal land bank 

loans granted for smaller amounts than applied for without new appraisal . 

provisions for 

reappraisal permitted by Federal land bank for additional loan 

value of lands, as basis for amount of loan 

for agricultural purposes, basis of appraisal 

see also Land bank appraisers. 
Appraisers. See Land bank appraisers. 
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Assignment: 

land banks must assign to farm loan registrar collateral security held by him for 

bonds issued 

right of redemption and substitution being reserved 

Attorney General of United States: 

examination of State laws, to aid Farm Loan Commissioner 

Attorneys: 

Federal Farm Loan Board, employment 

Federal land banks, employment ; 

shall receive only usual fees, penalty for violation 

joint stock land banks, shall receive only usual fees, penalty for violation 

national farm loan associations, shall receive only usual fees, penalty for viola- 
tion 

special counsel may be employed for examination of State laws 

B. 

Banking and Currency Committee, House; 

Federal farm loan bill (H. E. 6838) referred to 

Federal farm loan bill (E. R. 15004) reported with amendments 

Federal farm loan bill (S. 2986) as amended presented in House and referred to 
reported with amendments 

personnel , 

Banking and Currency Committee, Senate: 

Federal farm loan bill (S. 2986) referred to 

reported with amendments 

personnel 

Banking institutions: 

agencies of Federal land banks limited to banking corporations chartered by f3tate 

land bank examiners shall not perform service for compensation for any other . . . 

members of Federal Farm Loan Board prohibited from association with 

Bonds: 

farm loan bonds may be exchanged into registered bonds and reexchanged into 
coupon bonds 

State, county, district, and municipal, farm loan bonds bought and sold under 

same restrictions : 

Bonds, official: 

Federal land banks, employees 

temporary directors 

forms, terms, and penal sums of surety bonds prescribed by Farm Loan Board. . . 

receivers 

secretary treasurer of farm loan associations 

Bonds, United States: 

amortization payments may be used to purchase ; 

deposited as approved by Farm Loan Board 

farm loan registrar, may temporarily accept as security on withdrawal of mort- 



shall retain in his custody bonds pledged as collateral security for issue of 

farm loan bonds 

Federal land banks, 5 per cent of capital must be invested in 

may buy and sell 

land banks, may tender as collateral security for farm loan bond issue 

must assign to farm loan registrar bonds held by him as collateral security. . 

returned to land banks upon rejection of farm loan bond issue 

substitution allowed for other collateral 

Branch banks. See Federal land banks. 
Buildings: 

insurance money may be applied for rebuilding by mortgagor 

insured to satisfaction of Federal Farm Loan Board 

loans may be used for ' 

Bulletins: 

Federal Farm Loan Board, preparation and distribution 

By-laws : 

Federal land banks, supervised by Farm Loan Board 



C. 

Capital stock 

Federal land banks, amount of subscription giving permanent organization. 

amount to be stated in organization certificate 

can not be reduced to less than 5 per cent of outstanding bonds 
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Capital stock — Continued. 

Federal land banks — Continued. 

certificate of reduction , 

Federal Farm Loan Board may authorize increase 

held as collateral for loans 

increase of stock for issue of additional shares required 

liabilities of associations deducted from their canceled shares 

minimum amount and conditions of payment 

original stock retired when associations subscribe $750,000 

reserves to equal 20 per cent of 

shares of insolvent associatLons canceled 

subscription books opened by Farm Loan Board 

subscription required for loan 

unsubscribed balance by United States subject to call 

value of shares 

vote restricted to stock held by United States and farm loan associations 

joint stock land banks, amount necessary for business 

can not be subscribed by Government of United States 

Federal Farm Loan Board may authorize increase 

must be fully paid before issuance of bonds 

reserves to equal 20 per cent 

unpaid is subject to call by directors 

national farm loan associations, applicant for loan must subscribe 

Federal Farm Loan Board may authorize increase 

held as collateral security 

par and voting value 

payment from loans 

provisions for 

reserves to equal 20 per cent of 

to increase as loans are made 

Charter. See Corporate existence. 
C hronology : 

rural credit movement, during Sixty-fourth Congress 

prior to Sixty-fourth Congress 

Circulars: 

Federal Farm Loan Board, preparation and distribution 

Civil service: 

farm loan registrars exempted from provisions of law 

Federal Farm Loan Board employees exempted from provisions of law 

land bank appraisers exempted from provisions of law 

land bank examiners exempted from provisions of law 

Clerks: 

Federal Farm Loan Board, employment 

Federal land banks, employment 

Commissions: 

directors, attorneys, and employees of land banks or associations shall not receive, 

penalty for violation 

Federal land banks can not receive commission or charge unless specifically 

authorized 

joint stock land banks can only demand commission or charge specifically author- 
ized 

land banks or associations may not receive unauthorized comndsaions, penalty for 

violation 

national farm loan associations, based on unpaid principal of loans 

deducted from dividends 

J said agents, to be deducted from borrower's future dividends 
erence Committee: 

personnel 

Contracts: 

Federal land banks, power to make 

Cooperation: 

circulars to be issued explaining principles and methods 

Corporate existence: 

Federal Farm Loan Board to charter land banks and associations 

Federal land banks, granting of charter 

joint stock land banks, granting of charter 

national farm loan associations, granting of charter 

Counterfeiting: 

penalty for forging or counterfeiting bonds of land banks or associations 
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Courts: 

accounts of farm loan associations, receiver may settle under order of court of 
record 

borrowers' names may be ordered disclosed by court of competent jurisdiction 

limitation of decisions 

Customs: 

receipts, not to be deposited in land banks 



D. 

Debts: 

national farm loan associations, contingent liabilities included 

settlement by receiver 

stock canceled to pay land bank 

Definitions: 

farm loan bonds. 

first mortgage 

Depositaries. See Government depositaries. 
Directors: 

Federal land banks, length of term 

must be residents of district 

nomination and election of local directors 

prohibited from association with other banking interests 

removal of district directors 

selection and appointment of district directors 

shall receive only usual salary and fees, penalty for violation 

traveling expenses, etc 

vacancies provided for 

joint stock land banks, number required 

shall receive only usual salary and fees, penalty for violation 

unpaid capital stock subject to call by 

national farm loan associations, assessments on members levied 

election and term of office 

must be residents of district and shareholders 

not to approve loans unfavorably reported 

nvunber not less than five ......... 

service without compensation unless approved by Farm Loan Board 

shall receive only usual salary and fees, penalty for violation 

vote upon membership 

voting limit of shareholders ..\...... 

Dissolution: 

national farm loan associations and land banks 

Dividends: 

land banks, declared after reserve requirements are met 

not paid while reserve is impaired ' 

provisions for 

national farm loan associations, commissions charged, deducted by Federal land 
•banks 

declared after reserve requirements are met _\[ 

not paid while reserve is impaired 

provisions for " 

paid^on farm loan association stock held as security _\] 

paid on land bank stock held as security 

stock in Federal land banks held by United States Government not to receive! ! 



E. 

Embezzlement: 

penalty in relation to land banks or national farm loan associations 

Employees: 

Federal Farm Loan Board, exemption from civil-service law 

may be placed in classified service / 

salaries and fees 

Federal land banks, appointment, etc., by directors 

appointment, etc., by temporary directors 

schedule of salaries to be reported !!.!!!!!!!! 

shall receive only usual salary and fees, penalty for violation ,. 

joint stock land banks, shall receive only usual salary and fees, penalty for 

violation 

national farm loan associations, shall receive only usual salary and fees, penalty 

for violation 
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Equipment: 

loans may be used for purcliase of 

term to be defined by Federal Farm Loan Board 

Examinations: 

land banks and farm loan associations 

laws of States, by Farm Loan Commissioner 

Commissioner may request aid of Attorney General 

provisions for 

Examiners. See Land bank examiners. 

F. 

False entry: 

penalty for 

False representation: 

penalty for false representation in relation to farm loan bonds 

Farm lands: 

affidavit required from organizers of associations as to ownership 

borrowers must engage in cultivation of land mortgaged 

delinquent taxes on morl^ged land to be reported 

Federal Farm Loan Board, must prescribe rules for appraisal 

must require appraisals 

land bank appraisers to investigate and report on land offered for security 

loan committee to appraise and report on land offered for security 

loans, may be used for buildings and improvement of 

may be used for purcliase of land 

may be used to liquidate indebtedness of owner 

mortgages on, invested in by Federal land banks 

pledged as collateral security for bond issije 

required as security for loans 

penalty for overvaluation, by loan committee or appraiser 

purchasers may assume mortgages and stock interests of vendor 

taxes, judgments, Uens, and assessments against, borrower to pay 

paid by mortgagee shall become part of mortgage debt 

value of, basis for amount of loans , 

for agricultural purposes, basis of appraisal 

Farm loan associations. See National farm loan associations. 
Farm Loan Board. See Federal Farm Loan Board. 
Farm loan bonds: 

amortization payments, may be used for payment of 

may be used for purchase of 

applications for issue, provisions for 

assignment to farm loan registrar as collateral security for bond issue 

borrower may elect to receive proceeds of loan in 

capital stock of Federal land banks can not be reduced below five per cent of 

capital stock of joint stock land banks must be paid before issuance of 

certificate in face to state authority for issue, nontaxabiUty, etc 

circulars to be issued stating advantages 

decisions of Farm Loan Board as to issue 

defaulted loans may be paid by 

definition of term 

denominations : 

exchange into registered bonds and reexchange into coupon bonds 

exempted from taxation 

expense of preparation, assessed on land banks 

paid by Secretary of the Treasury 

farm loan registrar, can receive only qualified first mortgages to secure issue 

must see that collateral security covers 

shall deliver to banks applying 

shall promptly execute and deliver upon notice of approval of issue 

Federal Farm Loan Board, can grant or refuse authority to issue 

may authorize pa3Tnent at any bank 

shall direct distinguishing marks of joint stock land bank bonds 

shall fix amount and terms of 

shall prescribe rules for payment and retirement 

shall reimburse Secretary of the Treasury for expense of preparing 

Federal land banks, may hypothecate mortgages as security for 

may issue, buy, sell, and retire 

Federal reserve banks may buy and sell 

Federal reserve member banks may buy and sell 

form, prescribed by Farm Loan Board 

provisions for 

to be prepared by Secretary of the Treasury 
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Farm loan bonds — Continued. 

Government deposits secured by 

held in Treasury subject to delivery upon order of Farm Loan Board 

instrumentalities of Government of United States 

interest, charges on loans limited to one per cent over rate on bonds 

interest on pledged mortgages available for payment of 

rate and time of payment fixed 

investigations as directed by Farm Loan Board made by appraisers 

investment in 

Government funds prohibited from 

issue, authorized by Farm Loan Board in writing 

banks apply tliough farm loan registrar for authority 

banks may be required to give additional security 

information furnished to Farm Loan Board by registrar 

limitation placed on land banks 

provisions for 

rejected by Farm Loan Board, collateral security must be returned 

when approved by Farm Loan Board, collateral security retained 

joint stock land baiik bonds, may be issued against hypothecated mortgages 

must differ in form and color from Federal land bank bonds 

shall state authority for issuance 

land banks bound by acts of officers in issuing 

liability of land banks for 

matured, full face value to be paid 

payable at bank of issuance 

mortgages, ineligible as security during continuance of insufficient protection 
under State laws 

ineligible as security pre^dous to examination of State laws , 

made before first issue of bonds, interest determined by issuing bank 

tendered as collateral security for issue of 

national farm loan associations may issue certificates bearing interest convertible 

into 

payment and retirement at option of land banks 

penalty for false representation as to 

penalty for forging or counterfeiting 

plates, dies, etc., to be retained by the Secretary of the Treasury 

special provisions of 

terms prescribed by Farm Loan Board 

trust funds may be invested in 

United States bonds or cash as temporary security may be accepted on with- 
drawal of mortgages 

withdrawal of collateral secmities on surrender of 

Farm Loan Bureau. See Federal Farm Loan Bureau. 
Farm Loan Commissioner: 

certificate signed by, to be contained in bonds 

decides as to contingent liabilities of insolvent associations 

directors of Federal land banks, notice of election to-be given by Commissioner. . 
examination of laws of States, duty of Commissioner 

may ask assistance of Attorney General 

special counsel may be employed 

land bank examiners, may disclose names of borrowers with permission of 

report semiannually to 

organization certificate of Federal land banks transmitted to 

President of United States to designate : 

stock of United States in Federal land banks voted by 

Farm loan registrars: 

application for bond issue, etc., transmitted by 

appointment 

collateral security for bond issue, deposited subject to control of registrar as 
trustee 

must be assigned by land banks to registrar 

only qualified first mortgages received 

required to be tendered to 

retained in his custody upon approval of bond issue 

returned to land banks upon rejection of bond issue 

United States bonds or cash temporarily accepted 

control, as trustee,' of payments collected on pledged mortgages 

decisions of Farm Loan Board as to bond issue transmitted to 

duty to see that outstanding farm loan bonds are covered by collateral security. . 

exemption from civil service law 

farm loan bonds, delivery to banks applying 
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Farm loan registrars — Continued. 

Federal land banks may hypothecate mortgages with, aa security for farm loan 
bonds ■ 

information regarding bond issues furnished to Farm Loan Board 

investments of sums paid on mortgages to be deposited with 

land banks to apply for authority to issue bonds through 

notified of collections made on pledged mortgages 

payments credited and mortgages canceled by 

qualifications 

registrars removed by Farm Loan Board 

salaries and expenses 

Farmers: 

bulletins of Farm Loan Board distributed to organizations of 

Federal land banks, one district director required to be practical farmer 

Federal farm loan act: 

administration 

courts, limitation of decisions regarding act 

organization expenses under 

personnel of committees which considered bill. 

repealing clause. 

titl 
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Federal Farm Loan Board: 

administration of Federal farm loan act under 

amortization tables to be pubUshed by board. 

appUcation for bond issue, etc. , transmitted to board 

appraisals, charges to borrowers regulated 

forms for reports prescribed 

must be required by board 

rules prescribed 

buildings must be insured to satisfaction of board 

bulletins to be prepared by board 

capital stock of land banks and associations, increase authorized by board 

charter land banks and associations 

circulars to be prepared by board 

collateral security for bond issue deposited as approved by board 

decisions as to bond issue transmitted to land banks and farm loan registrar 

directors of associations, service without compensation except when approved 

by board I 

employees, authorized 

exemption from civil service law 

may be placed in classified service by President 

salaries and fees 

"equipment" to be defined by board 

establishment, etc 

examination of land banks made and reported to board 

examination of laws of States reported to board 

farm loan bonds, additional security may be required , 

amount and terms fixed 

application for issue made through farm loan registrar to board 

authority to grant or refuse issue 

form and terms prescribed , 

form approved by board , 

held in Treasury subject to delivery by order of board 

issue approved 

issue authorized in writing 

payment at any bank may be authorized 

rules for exchange into registered bonds, etc., prescribed 

rules for payment and retirement 

Secretary of the Treasury reimbursed by board for preparing 

farm loan registrars, appointment 

removal 

shall furnish information regarding bond issues 

shall retain collateral security upon approval of bond issue by board 

shall return collateral security upon rejection of bond issue by board 

Federal land banks, agencies may be discontinued 

books of subscription to capital stock opened by board 

branches established with approval of board 

by-laws supervised by board 

cnanges in organization certificate may be ordered 

compensation fixed by directors approved by board 

compensation of employees approved by board 

compensation of temporary directors fixed by board 
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Federal Farm Loan Board — Continued. 
Federal land banks — Continued. 

conditions of pajnnent for capital stock prescribed 

district directors, designation of length of term 

district directors, removal 

districts established 

required by board to repay pro rata sums advanced by one bank to pay 
coupons of another 

special approval required to hold real estate acquired in satisfaction of debts 

three district directors appointed by board 

to report reduction of stock 

to submit schedule of employees' salaries to board , 

firat meeting 

Government deposits in Federal land banks on request 

"improvement" to be defined by board 

information to accompany schedule of securities tendered prescribed 

insurance money used for rebuilding 

interest charges of Federal land banks fixed by board 

investment of farm loan association reserves directed by board 

investment of land bank reserves directed by board 

joint stock land banks, charter issued by board 

distinguishing marks of bonds directed by board. . ; 

forms of bonds prescribed by board 

land bank appraisers, appointment 

removal. 

salaries fixed by board 

to make investigations directed by board 

land bank examiners, appointment 

removal 

salaries fixed by board 

land banks and associations under supervisory authority of board 

liens on farm lands, approval required 

loans, form and conditions of agreement prescribed 

forms for applicant prescribed 

to members of farm loan associations, approval required 

losses through default to be assessed against solvent land banks by board 

members, oath of office 

prohibited from association with other banking interests 

qualifications, salaries, term of office, etc 

salaries and expenses to be paid by United States 

mortgages, may be declared inehgible as security because of State laws 

rules for payment of principal made 

national farm loan associations, application for incorporation sent ijo board 

bond of secretary-treasurer approved 

charter granted by board 

consolidation, under rules and regulations 

increase in stock, quarterly reports to board 

insolvent, approval of amount of contingent liabilities 

to make quarterly reports 

organization expenses under Federal farm loan act, supervision. 

organization fund made available for bulletins 



powers- 



quarterly statements made to board 

receiver for farm loan associations, appointment 

collections subject to order of board 

to report to board 

to settle accounts under direction of board 

receiver for land banks, appointment 

report, annual, made to House of Representatives 

statement prepared at request of State executive 

surety bonds, form, terms, and penal sums prescribed 

temporary employment of persons for special work 

vacancies filled by President of United States 

voluntary liquidation of land banks and associations, consent given 

vote of stock of United States in Federal land banks directed by board 

Federal Farm Loan Bureau: 

established 

Federal land banks: 

advance of funds to farm loan associations permitted 

agents. See Agents of Federal land banks. 

amortization tables used by, to be published 

application and report of loan committee referred to land bank appraisers. 
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Federal land banks^ — Contiimed. 

application for authority to issue bonds made thTougb farm loan registrar 

appraisal report forms prescribed by Federal Farm Loan Board 1 

appraiser to investigate solvency, etc., of organizers of farm loan associations 

assessed for expense of preparing farm loan bonds 

attorneys shall receive only usual salary and fees, penalty for violation 

banking or other business not expressly authorized can not be transacted 

borrower, may require advancement of fees and charges 

through agents must purchase stock , 

bound by acts of officers in issuing bonds 

branches established with approval of Federal Farm Loan Board 

capital stock, amoimt of subscription giving permanent organization , 

books of subscription opened by Farm Loan Board 

can not be reduced to less than five per cent of outstanding bonds 

certificate of reduction 

Federal Farm Loan Board may authorize increase 

held as collateral for loans 

increase for issue of shares permitted 

liabilities of associations deducted from their canceled shares 

minimum amount and conditions of payment 

one-fourth of shares of farm loan associationa in quick assets 

organizers of farm loan associations must subscribe , 

original stock retired when farm loan associations subscribe $750,000 

shares of insolvent farm loan associations canceled 

subscription required for loan 

unsubscribed balance held by United States subject to call 

value of shares , 

vote restricted to stock held by United States and assodations 

chartered by Federal Farm Loan Board 

collateral security for bond issue, assigned to registrar 

may be substituted by similar mortgages, etc 

may be withdrawn by surrender of equal amount of farm loan bonds 

returned upon rejection of bond issue by Farm Loan Board 

collections for, by secretary-treasurer of loan associations must be transmitted. . 

may be required of agents without charge 

commissions, if specifically authorized can be received 

of agents to be deducted from borrower's future dividends 

paid farm loan associations deducted from dividends 

contingent liabilities of insolvent farm loan associations determined 

defaults under terms of mortgages held by 

delinquent taxes on mortgaged land reported 

deposits, may be accepted from farm loan associations 

of current funds can not be accepted payable upon demand except from 

stockholders 

directors, length of term 

may permit names of borrowers to be disclosed 

must be residents of district 

nomination and election of local directors 

prohibited from association with other banking interests 

removal of district directors 

selection and appointment of district directors 

shall receive only usual salary and fees, penalty for violation 

traveling expenses, etc 

vacancies in board provided for 

districts, boundaries may be readjusted 

establishment 

dividends, declared after reserve requirements are met 

not paid while reserve is impaired 

provisions for 

employees; appointment and compensation 

schedule of salaries to be reported 

shall receive only usual salary and fees, penalty for violation 

employment as financial agents of Government of United States 

establishment, etc 

examination of condition required by Farm Loan Board 

exempted from taxation 

exercise of unauthorized power shall not impair loan or mortgage 

farm loan bonds, delivered by farm loan registrar 

exempt from taxation 

issue limited 

lawful investment for trust funds 

may be issued, bought, sold, and retired by 



40 



INDEX. 



Page. 



Federal land banks — Continued, 
farm loan bonds — Continued. 

only qualified first mortgages as security 

payment and retirement at option of land banks 

promptly executed and delivered upon notice of approval of issue 

farm loan registrar to be notified of payments received by. 

Federal Farm Loan Board, can grant or refuse authority to issue bonds 

may require additional security 

to exercise general supervisory authority over 

fees, commissions, etc., shall not be charged or received unless authorized, pen- 
alty for violation - 

first mortgages only accepted except those taken for additional security. 

funds, received by farm loan associations 

transmitted to borrower may be in current funds, or in farm loan bonds 

Government depositaries, designation 

security required 

Govenmient deposits, authorized .- 

certificate to be issued 

incorporation and powers 

indebtedness of insolvent associations paid by canceled stock 

interest, charges to be fixed by Farm Loan Board 

on mortgages made prior to issue of farm loan bonds determined by 

on pledged mortgages available 

joint stock land banks, bonds must differ from bonds of 

organized under requirements of sec. 4 

to have same powers and limitations, with exceptions 

land bank appraisers, salaries paid by banks 

land bank examiners, penalty for accepting loan o'r gratuity 

liability, for their own issue, etc 

of all banks for payment of each bond 

loan committee report and appraisal submitted to 

loans, applicants charged fees for appraisal and determination of title 

members of farm loan associations entitled to 

must be made through their agents or farm loan associations 

payment for stock in farm loan associations from 

to farm loan associations 

unfavorably reported not to be made 

location included in title 

losses through default to be assessed against solvent land banks 

minutes must show liability as guarantor 

money may be borrowed by 

mortgages, application of payments collected on 

exempt irom taxation 

indorsed by farm loan associations 

investment in, on farm lands of district 

may be hypothecated as security with farm loan registrar 

payments to be held in trust. 

receipt from farm loan associations limited 

tendered as collateral security for bond issue 

national farm loan associations, articles of association sent to bank 

charter forwarded through banks 

may collect and pay to land banks payments due under terms of mortgage. . 

noncompliance with application by borrower reported to 

one established in each district 

organization certificate to be made by temporary directors 

penalty, tor embezzlement, false entry, etc 

for forging or counterfeiting bonds of land banks and associations 

powers , 

property may be bought, sold, or leased , 

provisions not applicable to joint stock land banks 

purchasers of lands permitted to assume mortgages and stock interests of vendors 
real estate, acquired in satisfaction of debts may be held limited time 

not exempted from taxation 

real property taxable as other real property 

reappraisal permitted for additional loan 

receiver, appointment 

repayment pro rata of sums advanced by one bank to pay coupons of another. . 
reserves, amounts defaulted debited to 

investment directed by Farm Loan Board 

5 per cent retained annually after 20 per cent fund accumulated 

25 pet cent of net eaminga semiannually retained 

provisions for 

to equal 20 per cent of capital stock 
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Pederal land banks — Continued. 

restrictions on 

schedule of securities tendered furnished with mortgages 

securities and current funds may be deposited in Federal reserve member banks. 

statement of condition, rendered quarterly 

temporary directors, employment of attorneys, etc 

official bonds 

qualifications and compensation 

temporary management 

United States bonds may be bought and sold by 

voluntary liquidation with consent of Farm Loan Board 

see also Agents of Federal land banks. 
Pederal reserve banks: 

farm loan bonds, permission to buy and sell qualified 

Pederal reserve member banks: 

farm loan bonds, permission to buy and sell 

Federal land banks may deposit seciuities and current funds in 

Pees: 

applicants for loans may be charged for appraisal and determination of title 

borrower may require fees and charges to be paid off in amortization payments 

directors, attorneys, and employees of land banks or associations to receive only 
usual salary and fees, penalty for violation 

land banks or associations may not charge or receive unauthorized fees, penalty 
for violation ; 

State fees and recording charges may be included in cost of negotiating mortgage 

loans. 

Pertilizers: 

loans may be used for purchase of 

Porgery: 

penalty for forging or counterfeiting bonds of land banks or associations 

Fraud: 

penalty for fraudulent acts in relation to land banks or associations 



G. 

Government depositaries: 

designation and duties of 

Government deposits. See Public money. 
■Government of United States: 

Pederal land banks, capital stock owned by Government to be allowed vote. 

capital stock owned by Government to receive no dividends 

capital stock shares not otherwise taken subscribed by 

joint stock land banks, capital stock can not be subscribed by 

mortgages and farm loan bonds deemed instrumentalities of 



H. 

Homesteads: 

State laws on exemptions examined by Farm Loau: Commissioner. . 
House of Representatives: 

borrowers' names may be ordered disclosed by 

personnel of committees which considered Federal farm loan bills. 

report of Federal Farm Loan Board made to 



I. 

Insolvency: 

Pederal Farm Loan Board, may declare association insolvent 

may declare land banks insolvent 

TnimTTiiiTin amount defaulted causing 

Insurance: 

buildings must be insured to satisfaction of Federal Farm Loan Board 

mortgagor may require use for rebuilding 

payable to mortgagee , . 

Interest: 

application of payments 

charges of Federal land banks fixed by Farm Loan Board 

defaulted payments, minimum amount causing insolvency 

shall carry eight per cent interest 

full amount to be paid when due 

Government deposits to bear 

on first mortgages, made prior to issue of farm loan bonds, determined by Federal 

land banks 

rate on mortgages, fixed at not more than six per cent 

limited to one per cent over rate on farm loan bonds 
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Interest — Continued . 

receiver's collections, deposits by Secretary of the Treaaury 

time for payment and rate on farm loan bonds 

unpaid taxes, Hens, judgments, and assessments against land mortgaged shall 
bear eight per cent interest 

J. 

Joint stock land banks: 

amortization tables used by, to be published 

application of payments collected on pledged mortgages 

attdrneys shall receive only usual salary and fees, penalty for violation 

bound by acts of officers in issuing bonds 

business not expressly authorized can not be transacted 

capital stock, amount necessary for business , 

Federal Farm Loan Board may authorize increase 

Government of United States can not subscribe to , 

must be paid before issuance of bonds 

unpaid, subject to call by directors , 

chartered by Federal Farm Loan Board , 

collateral security, may be substituted by similar mortgages, etc 

may be withdifavni by surrender of equal amount of farm loan bonds , 

retained by farm loan registrar for bond issue must be assigned to '^<^^n 

returned upon refusal to allow bond issue by Farm Loan Board 

commissions not specifically authorized not allowed 

directors, may permit names of borrowers to be disclosed 

number required 

shall receive only usual salary and fees, penalty for violation 

dividends, declared after reserve requirements are met 

not paid while reserve is impaired.' 

provisions for 

employees shall receive only usual salary and fees, penalty for violation 

employment as financial agents of Government of United States 

examination of condition required by Farm Loan Board 

exemptions from provisions governing Federal land banks 

farm loan bonds, application for authority to issue made through farm loan 
registrar 

authority to issue against hypothecated mortgages 

delivered by farm loan registrar 

exempt from taxation 

expense of preparation charged to bank 

lawful investment for trust funds , 

limited power to issue or obligate themselves for 

must diner in form and color from Federal land bank bonds 

payment and retirement at option of land banks after five years 

promptly executed and delivered upon notice of approval of issue 

shaU state authority for issuance ' 

farm loan registrar, shall receive only qualified first mortgages from land banks 
to secure bond issue 

to be notified of payments received by bank 

Federal Farm Loan Board, exercise general supervisory authority over 

grant or refuse authority to issue 

may require additional security 

prescribe appraisal report forms 

prescribe forms for bonds 

shall direct distinguishing marks 

fees, commissions, etc., shall not be charged or received unless authorized 

penalty for violation ; ' 

Government depositaries, designation ' ' ' 

security required \[ 

interest, limited to one per cent over rate paid on farm loan bonds ['. 

on pledged mortgages available 

land bank appraisers, application and report of loan committee referred to 
appraisers 

salaries paid by bank ['" 

land bank examiners, penalty for accepting loan or gratuity from land banks! '. '. '. 
loans, secured by first inortgages on farm lands 

imfavorably reported not to be made 

mortgages, exempt from taxation 

tendered by land banks as collateral security for bond issue 

number of persons required for formatioii 

organized under Federal land bank requirements 
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Joint stock land banks — Continued. 

payments on pledged mortgages to be held in trust 

penalty, embezzlement, false entry, etc 

forging or counterfeiting bonds of 

powers and limitations same as Federal land banks, with exceptions 

provisions and powers 

real property taxable as other real property 

receiver, appointment 

reserves, amounts defaulted debited to 

investment directed by Farm Loan Board 

five per cent retained annually after 20 per cent fund accumulated 

twenty-five per cent of net earnings semiannually retained 

provisions for 

shall equal twenty per cent of capital stock 

restrictions on mortgage loans same as Federal land bank, except as stated 

schedule of securities tendered furnished with mortgage 

shareholders, have same voting privileges as shareholders in national banking 
associations 

liability 

taxable on shares as in national banks 

statement of condition, rendered quarterly 

voluntary liquidation with consent of Farm Loan Board 

Judgments: 

limitation under Federal farm loan act 

on mortgaged land, paid by mortgagee shall become part of mortgage debt 

shall be paid by borrower 

L. 

Laborers: 

Federal Farm Loan Board, employment 

Federal land banks, employment 

Land bank appraisers: 

appointment by Farm Loan Board 

eligibility tor appointment 

exemption from civil-service law 

investigate and report upon land offered as security 

investigation directed by Farm Loan Board to be made 

investigation of solvency, etc., of organizers of farm loan associations 

loan committee report referred to, by land banks 

loans unfavorably reported not to be made 

penalty for overvaluation of lands offered as security 

qualifications of 

removal by Federal Farm Lpan Board 

Land bank examiners: 

appointment of 

borrowers' names not to be disclosed, penalty for violation 

exemption from civil-service law 

penalty for accepting loan or gratuity from land bank or national farm loan asso- 
ciation 

qualifications of 

removal by Federal Farm Loan Board 

reports on farm loan associations semiannually — 

requirements same as those of national bank examiners 

salaries and expenses 

shall not perform service for compensation for any other banking institution. . . 
Land banks. See Federal land banks— Joint stock land banks. 
Land titles: 

determination, agents of Federal land banks paid for expenses 

applicants for loans charged for expenses. .• 

charges regulated by Farm Loan Board 

laws of States examined and report made 

Laws: 

States, examination and report by Farm Loan Comrmssioner 

examination, Attorney General of United States to aid 

examination, special counsel employed 

Lawyers. See Attorneys. 

Liabilities: . . . , , . ,. , .,. . 

debts of insolvent farm loan associations to include contingent liabmties. 

receiver and Federal land bank determine contingent Uabihties of association. . 
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Liability: 

agents of Federal land banks liable for loans negotiated 

Federal land bank, for its own issue, primarily 

minutes of land bank must show liability as guarantor 

national farm loan associations, cancellation of stock not to impair 

shareholders, joint stock land banks 

Liens: 

on mortgaged land, borrowers shall pay 

paid by mortgagee shall become part of mortgage debt 

Liquidation: 

land banks and farm loan associations, with consent of Farm Loan Board 

Live stock: 

loans may be used for purchase of 

Loan Commissioner. See Farm Loan Commissioner. 
Loan committee: 

appraise and report on land offered for security 

election of 

eligibility for membership 

expenses paid by farm loan associations 

member interested can not pass on loan 

mortgage loan, application referred to 

unfavorably reported, not to be approved 

penalty for willfully overvaluing land offered as security for loans 

report, must accompany articles of association 

referred to land baiik appraisers by land banks 

submitted to Federal land banks 

Loans: 

additional, increase of capital stock of farm loan associations 

reappraisal permitted by Federal land banks 

agents of^Federal land banks, aggregate of mortgage loans received from, limited 

expenses paid become part of loan 

may be required to collect payments without charge , 

must indorse and become hable for payments on , 

paid actual expenses connected with making 

subject to same conditions as farm loan associations 

agricultural value of lands mortgaged basis for amount , 

applicants, charged for expenses of appraisal, etc 

must be member of farm loan association 

must state on prescribed forms purposes for which loan is to be used , 

appraisal, new, not required for smaller amounts than applied for 

borrowers, limited in amount of loan - 

may elect to receive proceeds in farm loan bonds 

must engage in cultivation of land mortgaged 

to receive from Federal land banks when available .' 

capital stock. Federal land banks, as collateral security 

Federal land banks, subscribed to obtain 

national farm loan associations, as collateral security 

national farm loan associations, subscribed to obtain , 

defaulted 

exercise of unauthorized power by Federal land bank or farm loan association does 

not impair , 

expended otherwise than agreed, whole may become payable , 

Federal land banks must make through their agents or national farm loan associa- 
tions , 

increase above ma,ximum limit by addition of loan for purchase of stock prohibited 

interest or principal paid through farm loan associations , 

investment of Government funds in mortage loans prohibited 

joint stock land banks, have same restrictions as Federal land banks, except as 
stated .• , 

interest charged limited to one per cent over rate paid on farm loan bonds. . . 

loans secured by first mortgages on farm lands 

laws of States exanuned and report made 

national farm loan associations, amount limited 

commissions based on unpaid principal of 

defaulted, minimum amount causir^ insolvency 

obtained from Federal land banks 

supervision by secretary-treasurer : 

needs of farmers, districts apportioned relative to 

noncompliance with provisions to bereported. 

payment for stock in farm loan associatiopsfrom 

penalty, for acceptance of loan from land banks or national farm loan associations 
by land Dank examiners 

for making false statement in application 
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Loans — Continued. 

purposes for which loans may be made 

resmctions on 

secured by first mortgages on farm lands in land bank districts 

State fees and recording charges may be included in cost of negotiating 

unfavorably reported, by land bank appraisers, not to be made 

by loan committee, not to be approved 

Iiosses: 

amounts defaulted debited to reserves of land banks 

assessed against solvent land banks liable 

defaulted loan must be paid by association or agent through which made 

minimum amount defaulted causing insolvency 

M. 

Mortgages: 

amortization payments may be used for loans on first mortgages 

amortization plan agreement in first mortgages 

appraisal, etc., applicants charged for expenses of 

assumed by legal representatives of borrower, in case of death 

assumed by piuchasers of land mortgaged 

collateral security for bond issue, deposited as approved by Farm Loan Board. . . 

land banks shall tender 

may be substituted by similar mortgages 

must be assigned to farm loan registrar as trustee 

retained by registrar on approval of issue 

returned to land banks upon refusal of issue 

contingent liability of indorser estimated as debt 

deemed instrumentalities of Government of United States 

defaults, borrower defaults in conditions of, whole may become payable 

debited to reserves of land banks 

must be paid by association or agent indorsing , 

shall carry eight per cent interest 

exercise of unauthorized power by Federal land bank or national farm loan asso- 
ciation not to invalidate 

farm loan registrar, can receive only qualified first mortgages to secure bond issue. 

notified of collections made 

Federal Farm Loan Board, investigations directed by, made by appraisers 

members not to deal in 

rules for payment of principal to be prescribed by 

iffederal land banks, agents may be required to collect payments without charge. . 

agents must indorse and become liable for payments on loans negotiated by 
them _. 

agents paid actual expenses connected with making loans 

aggregate of mortgage loans received from agents limited 

capital stock subscribed to obtain 

expenses paid agents become part of loan ^ 

may accept only first mortgages, except those taken for additional security. , 

may invest in mortages on farm lands in district 

mortgages may be hypothecated by, as security for farm loan bonds 

"first mortgage," definition of 

Government funds, investment prohibited 

ineligible as security for farm loan bonds, during continuance of defective State 
laws '. 

previous to examination of State laws 

installments paid must be sufficient to extinguish debt after 5 years, but before 

40 years 

interest, not to exceed by more than one per cent interest paid on farm loan bonds. 

on pledged mortgages, available to land banks 

prior to issue of farm loan bonds, determined by Federal land banks 

rate fixed at not more than six per cent 

joint stock land banks, may issue bonds against hypothecated mortgages 

shall secure loans by first mortgages on farm lands 

laws of States examined and report made .---.--- 

loans, application filed with secretary-treasurer of national farm loan associations 

application referred to loan committee ■■■ 

of joint stock land banks imder same restrictions as Federal land banks, with 

specific exceptions 

national farm loan associations, indorsement by 

may collect and pay to land banks payments due imder terms of 

must subscribe capital stock to obtain 

receipt from limited 

payments on pledged mortgages, application of 

held in trust 
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Mortgages — Continued. 

purposes for which, loans may be made 

restrictions based on loans and &st mortgages 

schedule of securities tendered furnished with 

Statefees and recording charges may be included in cost of negotiating. 

taxation, exempted from 

taxes, delinquent, on land, to be reported 

United States bonds or cash as temporary security on withdrawal of 



N. 
National farm loan associations: 

amortization tables used by, to be published 

appraisal report forms prescribed by Federal Farm Loan Board 

articles of association, accompanied by report of loan committee 

when made to be sent to Federal land banks 

attorneys shall receive only usual salary and fees, penalty for violation 

borrowers, stock interests assumed by legal representatives in case of death. 

stock interests assumed by purchaser of mortgaged land 

capital stock, applicants for loans must subscribe 

Federal Farm Loan Board may authorize increase 

held as collateral security 

member may borrow to pay for 

par and voting value 

to increase in proportion as loans are made 

certificates bearing interest convertible into farm loan bonds, to issue 

charter, Federal Farm Loan Board given power to grant 

Federal Farm Loan Board to determine granting 

commissions, based upon unpaid principal of loans. 



deducted from dividends by Federal land banks. . 
condition, examination required by Farm Loan Board. 

statement rendered quarterly 

statement required 

consolidation permitted 

debts, contingent liabilities included 

directors, can not pass on loan if interested 

election and term of oflElce 



expenses 

may permit names of borrowers to be disclosed 

must be residents of district and shareholders 

not to approve loans unfavorably reported 

number, minimum, 5 

service without compensation unless approved by Farm Loan Board 

shall receive only usual salary and fees, penalty for violation ; . . . 

vote upon membership 

dividends, declared after reserve requirements are met 

not paid while reserve is impaired 

provisions for -. 

embezzlement, false entry, etc., penalty for 

employees shall receive only usual salary and fees, penalty for violation 

examiners of land banks, penalty for accepting loan or gratuity from associations. 

Federal land banks, agencies discontinued if district is adequately served by 

association 

capital stock, owned by associations not to be transferred 

capital stock, subscriptions reaching $100,000 gives permanent organization 
to bank 

capital stock, subscriptions reaching $750,000 retires original stock 

caj)ital stock, vote allowed associations 

directors, nomination and election of local directors by association 

directors, six local directors selected by associations 

loans by, made only through associations or agents 

loans through agents subject to same conditions as if made through 
associations 

may accept deposits from associations 

may increase capital stock for issue of shares to associations 

25 per cent of capital stock in quick assets 

fees, commissions, etc., shall not be charged or received unless authorized, pen- 
alty for violation 

forging or coimterfeiting bonds of land banks, penalty for 

funds, advanced by, in anticipation of dividends 

received from Federal land banks 

transmitted to borrower may be in current funds or farm loan bonds 

incorporation, application sent to Farm Loan Board 
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National farm loan associations — Continued. 

insolvency, minimum amount defaulted causing 

insolvent, Federal land banks to report reduction of stock due to 

proceeds of canceled land bank stock applied on debts 

stock in Federal land banks canceled 

liabilities, contingent, determined by receiver and Federal land bank . . . 

liquidation, voluntary, with consent of Farm Loan Board 

loans, amount Umited ,. . . . 

defaulted, must be paid by 

exercise of unauthorized power shall not impair 

obtained from Federal land banks 

part may be used to pay for stock in 

supervision by secretary-treasurer 

members, assessment permitted 

permitted to borrow 

membership, limited to borrowers 

qualifications for 

mortgages, application filed with secretary-treasurer of 

application referred to loan committee 

exercise of unauthorized power shall not impair 

payments due may be cofiected and paid to land banks 

number of persons required for forming 

organization 

circulars to be issued instructing farmers how to organize 

organizers, affidavit relative to ownership of land 

property required for business may be owned 

real estate not exempted from taxation 

real property taxable as other real property 

receivers, appointment 

report to Farm Loan Board 

to settle debts and sell property 

to take possession of books and collect assets 

reserves, investment directed by Farm Loan Board 

2 per cent retained annually after 20 per cent fund accumulated 

10 per cent of net earnings semiannually retained 

to equal 20 per cent of capital stock 

secretary-treasurer, appointment 

compensation fixed by directors 

custodian of seciuities, etc 

duties 

not required to be shareholder 

report 

shareholders' individual responsibility 

shares must be canceled on retirement of corresponding land bank stock. 

special provisions 

supervisory authority over, by Federal Farm Loan Board 

taxation, exempted from 

Newspapers: 

bulletins of Federal Farm Loan Board distributed to. 



O. 

Oath of office: 

members of Federal Farm Loan Board 

Organization certificates: 

Federal land banks, made by temporary directors. 



Penalties: • 

directors, employees, and attorneys of land banks, etc., unauthorized fees of 

embezzlement, false entry, etc., punishment for 

false representation in relation to farm loan bonds 

false statement in application for loan 

forging or counterfeiting bonds of land banks or associations 

land bank appraisers for willful overvaluation of land offered as security 

land bank examiners, for accepting loan or gratuity from land bank or association 
must not disclose names of borrowers 

loan committee, for willful overvaluation of land offered as security 

provisions for 

Personnel: 

Conference Committee 

House Committee on Banking and Currency 



29 


24 


29 


25 


29 


25 


29 


25 


29 


25 


29 


25 


7 


10 


25 


23 


12 


15 


7,9 


10,12 


12 


15 


7 


9 


7 


9 


9 


11 


8 


11 


9 


12 


9 


12 


10 


12 


12 


15 


13 


15 


7 


10 


7 


8,10 


3 


5 


7 


10 


11 


13 


26 


23 


26 


24 


29 


24 


29 


25 


29 


24 


29 


24 


24 


23 


24 


23 


24 


23 


24 


28 


7 


9 


7 


9 


7 


9 


7 


9 


7 


10 


7 


9 


9 


12 


7 


11 


9 


11,12 


17 


18 


26 


23 



31 
31 
31 
31 
31 
31 
31 
31 
31 
31 



3 
5,6 



26,27 
27 
27 
26 
26 
26 
26 
27 
26 

26,27 

2 
2 



48 



INDEX. 



Section. 



Personnel — Continued. 

Joint Committee on Rural Credits 

Senate Committee on Banking and Currency 

United States Commission , 

Property: 

Federal land banks may buy, sell, or lease, for bvisiness 

national farm loan associations may own 

real estate, acquired in satisfaction of debts may be held limited time by Federal 
land banks : '. 

of land banks and associations not exempted from taxation 

real property of land banks and associations taxable as other real property 

receiver of insolvent association may sell 

Public money: 

certificate bearing interest issued for deposits 

certificate of deposit redeemed at discretion of Secretary of the Treasury 

deposits, farm loan bonds accepted as security for 

in Federal land banks authorized 

limit placed on aggregate 

provisions for 

Government depositaries, land banks designated as 

investment in mortgage loans or farm loan bonds prohibited 



R. 

Real estate. See Property. 
Reappraisal. See Appraisal. 
Recej-vers: 

appointment 

bond required 

national farm loan associations, collections deposited with Treasurer of United 

States 

contingent liability determined by 

report to Farm Loan Board 

to settle debts and sell property 

to take books and collect assets , , 

Redemption: 

assignment of mortgages and bonds to farm loan registrar must provide for right of. 
Registrars. See Farm loan registrars. 
Reports: 

appraisal, forms prescribed by Federal Farm Loan Board 

Federal Farm Loan Board, annual 

Federal land banks, employees, schedule of salaries to be submitted 

land bank appraisers, upon land offered for security 

land bank examiners, made to Farm Loan Commissioner semiannually 

loan committee, on lands offered for security 

national farm loan associations, increase in capital stock, quarterly 

receiver of farm loan associations, to Farm Loan Board 

Reserves: 

land banks, amounts defaulted debited to 

dividends not paid if impaired 

investment directed by Farm Loan Board 

5 per cent retained annually after 20 per cent fund accumulated 

provisions for 

to equal 20 per cent of capital stock 

to retain 25 per cent of net earnings semiannually 

national farm loan associations, dividends not paid if impaired 

investment directed by Farm Loan Board 

2 per cent retained annually after 20 per cent fund accumulated 

provisions for 

to equal 20 per cent of capital stock 

to retain 10 per cent of net earnings semiannually 

Retirement: 

farm loan bonds, at option of land banks after 5 years 

rules prescribed by Farm Loan Board 



S. 

Secret Service Division: 

available to detect person or persons violating provisions of sec. 31 

Secretary of the Treasury : 

capital stock of Federal land bajiks, must subscribe for shares not otherwise taken 
CKtificate for Government deposits redeemed at discretion of ' 
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Secretary of the Treasury — Continued. 

direct use of Secret Service Division to detect violations of sec. 31 

farm loan bonds, expenses incurred in preparation of, to be paid by 

plates, dies, etc., to be retained by 

preparation in form as approved by Farm Loan Board 

reimbursed by Farm Loan Board for expense of preparing 

Federal Farm Loan Board, date and place of first meeting fixed by 

Government depomtaries, designated by 

required to give sectu-ity 

menjber of Federal Farm Loan Board 

receiver's collections, deposited at interest 

temporary deposits of public money in Federal land banks 

Secretary -treasurer, national farm loan associations: 

affidavit relative to oi^anizers of farm loan associations 

appointment 

bond required 

compensation fixed by directors ; 

custodian of securities, records, etc 

duties _. 

mortgage loan applications filed ■with 

not required to be sharetolder 

quarterly report required 

salary and expenses 

statements of condition of association required 

supervision of loans by 

Securities: 

additional, land banks required to give 

application for bond issue granted or refused after investigation 

bonds of United States or first mortgages on farm lands as collateral for farm loan 

bonds 

capital stock, of farm loan associations held as collateral 

of Federal land banks held as collateral 

collateral bonds and mortgages may be substituted by similar mortgages, etc 

collateral for bonds, deposited as approved by Farm Loan Board 

deposited with farm loan registrar 

farm loan bonds accepted for public deposits 

farm loan registrar, can receive only qualified first mortgages to secure bond issue. . 

must return collateral security to land banks upon rejection of bond issue. . . 

must see that collateral security covers outstanding farm-loan bonds 

shall retain in his custody collateral security on approval of bond issue 

Federal land bank^, may accept for deposit, from national farm loan associations 

may deposit in Federal reserve member banks 

Government deposits, securities required 

temporary, securities required 

investments representing trust funds to be deposited with registrar as substituted 

collateral 

mortgages, ineligible for farm loan bonds during contiuuauce of defective State 
laws 

ineligible for farm loan bonds previous to examination of State laws 

may be hypothecated by Federal land banks as security for farm loan bonds. 

on farm lands tendered as collateral security for bond issue 

schedule to accompany application for bond issue 

transmitted by registrar 

United States bonds tendered by land banks for bond issue 

withdrawal of collateral on surrender of farm loan bonds 

Senate: , ,. , , , 

borrowers' names may be ordered disclosed by 

Federal farm-loan act, chronology of bill (S. 2986) in Sixty-fourth Congress 

personnel of committees which considered Federal farm loan bills, Sixty-fourth 

Congress - 

Shareholders: . . . 

joint stock land banks, responsibihty 

same voting privileges as shareholders in national banking associations 

taxable on shares as in national banks 

national farm loan associations, directors must be 

must be borrowers 

part of loan may be used to be pay for stock 

power to indorse mortgages taken by Federal land banks 

responsibility 
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Shareholders — Continued. 

National farm law associations — Continued. 

stock interests assumed by purchaser of mortgaged land '. 

stock interests of borrower assumed by legal representatives in case of death. 

voting limit 

State legislation 

States: 

agencies of Federal land banks limited to banking corporations chartered by 

governor, statement prepared by Farm Loan Board on request 

laws, examination, by Farm Loan Commissioner 

examination, commissioner may require aid of Attorney General 

examination, special counsel may be employed 

Stockholders: 

borrowers through agents of Federal land banks must subscribe stock in Federal 

land bank 

Federal land banks can not accept deposits except from 

Surety bonds. See Bonds, official. 

T. 

Taxation: 

exemption from 

farm loan bonds exempted from 

Federal land banks exempted from 

joint stock land banks, shareholders taxable on shares, as in national banks 

mortgages exempted from : 

national farm loan associations exempted from 

real estate held by bank or association not exempted 

real property of land banks and associations taxable as other real property 

Taxes: 

on mortgaged land, borrower shall pay 

report on delinquent taxes required 

taxes paid by mortgagee shall oecpme part of mortgage debt ,. 

Titles. See Land titles. 
Treasurer of United States: 

receiver of farm loan associations to pay over collections to 

Treasury: 

farm loan bonds to be held subject to delivery by order of Farm Loan Board 

Treasury, Secretary of. See Secretary of the Treasury. 
Trust funds: 

investment in farm loan bonds , 



TJ. 

United States: 

division into land-bank districts , 

see also Government of United States. 

United States bonds. See Bonds, United States. 

United States Commission: 

members 
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